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NATO Nuclear Planning Group Meeting Ends 
LD2510214689 Lishon International Service 
in Portuguese 1930 GUT 28 Oct &9 


[Text] The meeting of the NATO Nucicar Planning 
Group [NPG] ended today at an Algarve hotcl. Some 
important poimts stand out in the final communique. 
Humberio Ricardo of Portuguese Radio. Faro. who 
followed the proceedings. reports on the outcome. 


[Begin recording] [Ricardo] The communique of the 
NATO mecting. which ended a short while ago. was 
drsiributed after the press conference. lt reconfirmed 
what had been decided at the NATO Summit in Vienna. 
above all the modernization of the nuclear sysicems. 
bearing in mind the reinforcement of the Sovict arsenal. 
Despite the fact that the NPG members cxpressed satrs- 
faction at the changes im the East. questions remain 
about the future. 


Anyway. four points should be highlighted from this 
communique. Joao Soares. 


[Soares] Well, the main point 1s the intention to main- 
tain a certain level of nuclear dissuasion. including 
short-range missiles, even if cuts in conventional forces 
to balanced and lower levels are agreed in Vienna. This 
is one of the fundamental points. 


Another was the decision to give the high-level group the 
go-ahead with its work to restructure NATO's nuclear 
forces. Well, any decision on this subject 1s still depen- 
dent in part on the outcome of the Vienna talks. (’as 
specified) at the summit of the heads of state last May. 


4 third point pertains to the speeches of US. Secretary 
of Defense Cheney bricfing his NATO allies on the direst 
US-USSR START talks in Geneva on strategic nuciear 
arms cuts as well as talks on space defense and nucicar 
tests. 


4 fourth point—and this 1s one of the curious things that 
took place at this Algarve mecting—also involves U.S. 
Secretary Cheney. who referred to progress made in the 
SDI program commonly known as Star Wars. In his 
view, technological advances allow the project to be 
maintained and developed and are compatible with US. 
Congress spending cuts. This U.S. effort to develop this 
project would in part be justified by the development of 
an equivalent Soviet project to also mulitarize space. 
[end recording] 


EEC Welcomes Al-Ta‘if Agreement on Lebanon 


L.D2610133489 Paris Domestic Service in French 
1200 GMT 26 Oct 89 


{Text} The Twelve hail the Al-Ta‘if agreement on Leb- 
anon: The Europeans feel that the process which has 
been set in motion calls for all the Lebanese to rebuild a 
Lebanon with reformed institutions and free from any 
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non-Lebanese armed presence. The words of this com- 
muniguc. published in Paris this morning. are in fact 
aimed at the Syrian Army and the Israclhi Army which are 
in Lebanon. 


FEC Votes for More Money for Hungary, Poland 


10 2610172889 Parts ARP in Enelish 1630 GMT 
™% Oct BY 


{ Text] Strasbourg. France. Oct 26—4 AFP) The European 
Parliament voted Thursday to add 300 million European 
Currency Units [ECU] (300 million doliars) for Hungary 
and Poland to the European Economic Community's 
1990 budgct. The parliamentarians. voting on the first 
reading of the budget bill. added a total 971.6 million 
ECU's or 2.16 per cent to the 46.13 billion ECU draft 
budgct adopted by EEC ministers in July. 


In addition to moncy for Poland and Hungary. the 
parliament called for extra spending on environmental 
programmes. language tcaching and the fight against 
drugs. EEC ministers are to cxamine the parhament’s 
amendments before a further vote in December. 


The increases proposed Thursday would take spending 
outside the limits of an accord signed in June last year 
and implemented this year with the aim of imposing 
strict budget discipline and ending the EEC’s annual 
financial crises. The parliamentarians are calling for a 
revision of the budget ceilings set under the accord. 


* Implementation of Open Borders Accord Delayed 
YORE NOOO3.1 Hambure DEL TSCHES ALLGEMEINES 
SONNTAGSBLATT in German 1 Sep 8&9 p 3 


{Article by Peter Zudeick: “Down the Drain” —first 
paragraph 1s introduction] 


[Text] lt was to be the big test for a Europe without 
borders. Bui divergent interests and the lack of a joint 
investigative system make it difficult for the FRG. 
France, and the Benelux countrics to implement the 
Schengen Accord of 1985. 


Summer 1984: Federal Chancellor Helmut Kohl and 
French President Francois Mitterand announce—in 
time for the European clections—their vision for the rest 
of the decade. On | January 1990, a European core pilot 
project was to demonstraic to the other EC members the 
way Europe was to go. The idca was that the border 
barriers were to be removed between France. the FRG, 
and the Benelux countries. Just | year later, the day had 
arrived. On 14 June 1985. a glorious summer day. the 
heads of government of the five countries sailed on a 
Moselle ship to the small town of Schengen at the 
tri-state point where France, Luxembourg and Germany 
meet, went ashore and signed the Schengen Accord. It 
stipulates that by carly 1990 controls are to be elimi- 
nated at internal borders. 


This was to be a signal for the citizens of Europe in 
particular for whom Project Europe was to be made 
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palatable through unimpeded travel. particularly during 
vacation time. And «1 started out guiic well. Since 1987. 
there have been only spot check controls at the borders 
of the Schengen Accord countries, and at the cnd of last 
year Minister of the Federal Chancellery Waldemar 
Schreckenberger promised that identity controls would 
be compictely climinated “by 1990 at the latest.” Mean- 
while, Minister of the Interior Schacuble has publicly 
admitted that everything wasn't functioning the way we 
had imagined. Hardly anyone still expects the Schengen 
Accord to be implemented before 1993—the date for the 
greaicr Europe solution for which Schengen was meant 
to be a kind of test. Stull in 1984 Schacublic. shortly 
before his appointment to the Chancellery. had waxed 
enthusiastic that. thanks io Kohl's and Mittcrand’s in:- 
tuative. “Europe had finally” been shaken out of is 
“routine and icthargy.” Meanwhile European reality has 
brutally caught up with him. 


“Border barriers are not a particularly intelligent tool of 
investigation,” the minisicr opined in June before mem- 
bers of the Federal Office of Criminal Investigation 
(BKA). But one cannot do without them for the time 
being. at least not until close cooperation between the 
national police forces has been institutionalized. And 
therein hes the rub. 


BKA President Heinrich Boge had warned carly on. If 
border controls were climinated. compensatory mea- 
sures are needed, above all a joint investigative system of 
the five treaty countries. Without borders. the profes- 
sional journal DER KRIMINALIST—Heinrich Boge. 
co-editor—paints everyday police life in the most 
somber colors. “While the international criminal com- 
fortably travels through Europe in the super-capress 
train, the criminal investigator follows him on his 
bicycle. At the border crossing he consults his national 
code of criminal procedure afid then sends off smoke 
signals in the hope that they will be received and 
understood by his foreign colleagues.” In other words. 
Little Europe of the Schengen model first needs an 
electronic investigative grid in order to cope with the 
internationally traveling criminal clement. “With tradi- 
tyona! tools, we would fall behind in the battle against 
organized crime.” says minister Schacuble. Hence the 
declared ultimate goal is a type of “Euro-FBI.” or 
“Europol,” i.c., an all-European police authority. How- 
ever, the individual countrics would have to cede 
national rights. States Schacuble. “so far. most European 
States have not been willing to do that: police power 1s 
guarded particularly carcfully as the core clement of 


sovereign rights.” 


But even without the far-off goal of a European police 
authority, preparations for implementing the Schengen 
Accord are progressing only sluggishly. France in partic- 
ular seems to apply the brakes when it comes to doing 
away with practical obstacies. For cxampic, the French 
are not about to require a license for carrying hunting 
and sports weapons for the Germans’ sake. After all, the 
free possession of weapons is an achievement of the 
French revolution. On the other hand, these weapons 
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also include semi-automatic mfics with 3-shot maga- 
zines, and German security authorities don't want to sce 
these being simply carned across uncontrolled borders. 
Bul a rapprochement seems to be in the offing. These 
weapons are al Ieast to be made subycct to registration. 


4 further problem. again primarily with France. 1s the 
so-called “further pursuance.” When an FRG policeman 
pursucs a criminal, he must normally stop at the border. 


Meanwhile it has been aureed im principle that a criminal 
may be pursued up to 10 km into another country. This 
applies only to uniformed police, however. not to under- 
covez imvestigators. Private domuciies remain off limits for 
foreign police, arrests are not permitied, and firearms are 
to be used only in self-defense. Since this seems highly 
unfeasible. the possibility is being considered that the 
pursuing police official may detain the fleeing criminal and 
hand him over to the national police for arrest. It 1s still 
unclear for what offenses “further pursuance” 1s to be 
permitted: actually, it 1s best if the Federal Laender. which 
are in charge of police matters anyway, negotiate the 
details with their neighbors. 1.¢.. North Rhine-Westphalia 
with Belgaum and the Netherlands, Rhincland-Palatinaic 
with Belgium and France. Baden-Wuerttemberg with 
France. and Lower Saxony with the Netherlands. Only. 
this little “police border traffic” has been around a long 
time, and a big solution really needs to be found. A “urther 
problem 1s a jornt “wanted™ list. France has long resisted 
even accepting such a system, for entry in a supranational 
wanted persons book obligates the naticaal police to 
become active. Hence France o 1ginally desired a kind of 
right of withdrawal of | week, meanwhile a time limit of 24 
hours for filing an objection was agreed upon. But it has 
not yet been settled which offenses are to be included in 
the jot investigation. 


There are also difficulties with the Netherlands because 
they do not want to waive their drug policy in favor of 
the Schwengen Accord. This means that dealing in small 
amounts 1s to be tolerated in the future. After much 
wrangling. the point has now been reached where Ger- 
mans involved in these “ant deals” are to be prosecuted 
“by means of the criminal code or in some other way.” 
Spelied out, this means that they will be extradited to 
FRG authoritics. 


Finally. the planned data system within the framework 
of the Schengen Information System (SIS) causes consid- 
crable headaches for the European planners. In the last 
analysis, the border barrier 1s to be replaced by the 
computer terminal and, naturally. this computer system 
needs a central processing unit and central internal 
memory. Where is it to be located? The Federal Office of 
Criminal Investigation is naturally of the opinion that 
the high-tech central office in Wiesbaden is the only 
correct location. Paris and The Hague, however, also 
want to be the central unit for a possible Euro-FBI. In 
addition. there are data protection problems. Belgium 
has no data protection law, and in Luxembourg and the 
Netherlands the Iegal provisions do not apply to the 
police. None of these states want tc submit to FRG 
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standards. In the FRG. policemen such as BKA Presi- 
dent Boge and the chairman of the police labor union. 
Hermann Lutz. are asking the data protcctionists to 
exercise restraint. On the other hand. the SPD [Social 
Democratic Party of Germany] parliamentary caucus 1s 
appealing to the federal government to respect the prin- 
ciples of the December 1983 decision by the Federal 
Constitutional Court in the Schengen Information Sys- 
tem—there 1s no end in sight in thes discussion. 


Meanwhile. in the European Parliament the delicga?cs 
have become thoroughly disgusted with the delays. Its 
economic commission unanimousi: demanded that the 
promised date be observed. “If the opening of the 
borders does not succeed as promised. the citizens will 
rightly speak of ‘false advertising’. says Karl von 
Wogau, CDU [Christian Democratic Union] member of 
the European Parliament. The opening of the borders 
promises more security. Al present. according to von 
Wogau's cxampie. a normal search warrant takes an 
average of 2 months from Kehi across the Rhine river to 
Strasbourg. because the official channels lead via the 
capitals. Action would be faster via the litle poloe 
border traffic. Security experts counter that the borders 
continue to serve a “filtering function.” and when that 1s 
climinated. one member state must assume contro} for 
the other. In the Schengen Accord ut 1s agreed that 
controls will be moved to external borders. A traveler 
entering Germany from Spain via France would hence 
have to be checked by French border officials. and they 
would have to know FRG customs regulations. possibly 
even the criminal code and the “wanted™ list. Therefore. 
the whole thing doesn't work without the point imveste- 


gative system. 


Wolfgang Lueder, an FDP [Free Democratic Party] 
member of Parliament. does not quite sec the argument 
of the “filtering function.” There are more than 400 
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million border crossings annually in the Schengen 
Accord member statics. roughly | per thousand travelers 
1s turned back. 2 per thousand arc picked up for suspi- 
cron of crinunal acts. To him. that 1s an “cxaggerated 
security risk.” whech 1s cited as an argument for delaying 
opening of the borders. If one considers all of Europe. 
then there arc about 15.000 dcicntions annually per 
approxamaicly | bilhon border crossings. “It 1s pure 
sarcasm.” says Dicter Rogalla. SPD member of the 
European Parliament. to spcak om this context about the 
“necessary filtering function of the borders.” Computed 
im terms of the wndividual border guard. this means two 
detentions per year. close cooperation between national! 
police “orces would be much morc cffective. But that has 
to be organized—and thus the Schengen hamsicr happily 
keeps on running on its treaszull. 


Those mm charge im Bonn console themselves that the 
Schengen Accord calls for reducing the borders. “if at all 
possible.” by | January 1990. And since thal 1s not 
possible. 1 will simply come later. It 1s questionable, 
anyway. whether ut would be an unmitigated joy for 
European citizens. The Schengen Accord member states. 
as compensation for climinated border controls, have 
agreed to institute compulsory regrsiration [of guests] 19 
hotcls. And shifting controls to the “caxternal borders” by 
Accord membrr statics has the consequence for 
the FRG that relaxed travel to and from Austa., for 
cxampic. would again have to be tightened. This would 
not only pul vacationcrs streaming south into the best of 
moods but. incidentally, would also contradict the Ger- 
man-ausirian agreement on border relaxation. 


Truly. « 1s a long road from all-European visions im a 
small Mosclic town mm south Luxacmbourg to the practice 
of open borders in Little Europe. At times, such roads do 
not lead to the goal at all. 
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Chancellor of Exchequer, Economic Adviser Resign 


Thatcher Accepts Lawson Resignation 
LD2610173789 London PRESS ASSOCIATION 
in Enelish 1722 GMT 6 Oct &9 


[By Chris Moncrieff. PRESS ASSOCIATION chief poin- 
ical correspondent] 


{Excerpt} Chancellor Nigel Lawson resigned tonight in a 
sensational protest over the continucd presence of Si 
Alan Walters as the prime minisicr’s personal cconomic 
adviser. In a stark letter to Mrs Thatcher. he sand: “lt 1s 
im the best interests of the government for me to resign 
my office without further ado.~ 


It sa massive blow to Mrs Thatcher. «ho only hours 
carher in the Commons had once agair cxupressed her 
support for the chancellor. 


Mr Lawson has more than once publicly cxpressed hes 
disapproval over Sir Alan Walter's statemicnts about the 


“half-baked” European Monctary System 
Mr Lawson's blunt leticr to Mrs Thatcher food 


“Dear Margaret 


“The successful conduct of economic policy 1s possible 
only if there is—and is seen to be—full agreement 
between the prime minister and the chancellor of the 
Exchequer. 


“Recent events have confirmed that this essential 
requirement cannot be satisfied so long as Alan Walters 
remains your personal economic adviser. 


“I have therefore regretfully concluded that 1 1s in the 
best interests of the government. for me to resign my 
office without further ado. 


“I am extremely gratcful to you for the opportunity you 
have given me to serve in the government. particularly 
over the past six and a half years as chancellor. and | am 
proud of what we have achieved together. 


“I shal’. of course. continue to support the government 
from the back-benches. 


“Yours ever, 
Within minutes of Mr Lawson's resignation. Mrs 
Thatcher 


announced that Foreign Secretary John Mayor 
would take over as chancellor. 


But there was no other immediate response from 10 
Downing Street. Sir Alan Walters was tonight under- 
stood to be in the US. [passage omitted] 
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LD2610193789 London PRESS ASSOCLATION 
m Enelosh 10199 GUT 6 Oct &Y 


[By Chrvs Moncrieff, PRESS ASSOCIATION chief poln- 
al correspondent] 


[Text] Mrs Thatcher was rocked by her greatest crisis 
Jomght as Chancellor Nigci Lawson and his cconomic 
“guru” nval Sor lan Walters oth resigned. 


Teroughout a day of political bombshells. the prime 
minister four times treed to persuade Mr Lawson to stay. 
Her efforts were im warn. Soon after she had defended 
both men im the Commons, Mr Lawson announced to 
the world that he had had cnough. Aficr a year of rows 
over the affair. the chancellor told her he could no longer 
carry on while Sir Alan remained as her personal cco- 
nomec adveser. 


Then Sir Alan. hearing the news on a lecture tour im 
Florida. telephoned to say he was “devply shocked” — 
and promptly quit himscif. 


Mr Lawson's going brought a wholesale reshuffle in the 
Cabinet which clevated new Foreign Secretary John 
Mayor to chancellor. 


He was mm turn succeeded by Home Secretary Douglas 
Hurd. whose job has gone to David Waddington. 


Hungary's Pozsgay Arrives To Meet With Thatcher 


LD2510141889 London PRESS ASSOCIATION 
in English 1346 GMT 25 Oct 8&9 


[By Marten White, PRESS ASSOCIATION correspon- 
dent] 


[Text] The man tipped as a possible leader of Hungary's 
new multi-party system flew into Britain today for talks 
with the prime minister. 


“| hope above everything cise to rare interest im our 
culture, but | will also be having important political 
talks.” said Mr Imre Pozsgay when he arrived at 
Heathrow from Budapest. 


“| will brief interested partics about current develop- 
ments in Hungary and | shall have very important 
mectings with Mrs Thatcher. Mr Major and the defence 
secretary, Mr King. and with other illustrious represen- 
tatives of the political structure.” 


He added that the planned new political sysiem for 
Hungary would “provide further opportunity for us and 
we shall use these possibilities and opportunities for new 
development. 


“So far. we have found support in the United Kingdom 
for our political and economic developments.” 
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Mischnick Speaks on GDR After Talks With Krenz 


102610163289 Vain: ZDF Televison Network 
in German 1935 GMT 25 Oct &9 


[interview with Wolfgang Mischnick. chairman of the 
FDP group. by moderator Gustav Trampe via 
television link with the ZDF studio m Bonn on 25 
October—tive]} 


[Text] [Trampe] Now | welcome Wolfgang Mischnick. 
chairman of the Bundestag group of the Free Democratic 
Party [FDP]. to our studio m Bonn. This 
Wolfgang Mischnick met with Egon Krenz for almost 2 
hours. He was the first FRG politician to mect with 
Krenz since Krenz began his new function. 


Mr Mischneck. after your mecting with Krenz you sand 
that. im your view. the announcements of reforms by the 
Socialist Unity Party of Germany [SED] arc to be taken 
seriously. What 1s the basis for this assessment” 


[Mischnick] Good evening. Mr Trampc. | think that one 
18 well-advised to take seriously the aticmpts to devclop 
further and to carry out changes. Calling them constantly 
into question 1s useless. The decrsions are the yardsticks. 
The announcement. for instance. that every GDR citizen 


Second, it can be seen im the media—as you rcporicd 
ences in the formation of opinion have become possible 
to read and to experience today, that we can read im the 
editorials that 11 1s necessary to create trust again, which 
had been lost. All of this shows me that not only is a 


i 
u 
| 
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nn 


they have no forcign currency. Is ot to be expected that 
the FRG. that the Bonn government. ail grant ecncrous 
aid on thes case” 


[Meschnick] Onc has to consider thes very carcfully 
because if the principle of being abic to travel wherever 
onc wants 1s empicmenicd. thers means noi only gorng to 
the FRG. but also to France. Italy. etc. Of course. thes 
gives rise to a great number of problems for the GDR im 
the saaticr of forcign currency. Possible solutions to 
these problems are still bering considered. 


I thenk of 1s reght 2nd necessary that we try in direct talks 
to find out whether and to what cxtent we can provide 
asd. On the other hand. | made ut very clear that the 
GDR uscif has to think about the path ut micnds to take 
to get more forcign currency. For imstance. | proposed 
holding direct talks to find out to what extent the tourrst 
infrastructure can be improved so that FRG visitors will 
not only be able to go to Dresden for 2 of 3 days to visit 
the opera house. or to Berlin. but they will be able to 
choose from among some of the many beautiful spots in 
the GDR. which will then be appropriatcly equipped as 


other countries. In this respect we will try, with the 
Liberal Democratic Party of Germany [LDPD]). to find 
solutions—via the Friedrich-Naumann Foundation 
probably. via seminars, and via corresponding manage- 


[Trampe] Mr Mesciznick. over the past few days vou have 
had many talks m the GDR. not only with Krenz and 
with LDPD Chairman Gerlach. but also with many 
chuzens. You were in Dresden. for mstance. Did you 


f 
fi 
| 


these achievements could 
not always new burcaucratic impediments, if one were 
not forced by plan targets to do things which are not might 
in the medium-term. cic. 


[Trampe] Thank you very much. Mr Mischnick. Unfor- 
wwnately, we have to close. Thank you very much. 


[Mischnick] Good-bye. 
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Gevernment Official on GDR Contacts. Citizenship 


AU 2610195 189 Main: ZDF Televiwmon Network 
in German 1800 GMT 26 Oct &9 


[Interview with Government Spokesman Hans Kicin by 
Martina Morawetz in Bonn on 26 October—recorded] 


[Text] [Morawetz] Mr Kicin. where do you think the 
difficulties he that must be removed for further contacts 
with the GDR” 


[Kiem] Well, | do not belev= that there any difficuliecs 
that must be removed for there to be contacts. Thes has 
bea demonstrated by today’s tclephone conversation 
fbetween Chancellor Kohl and GDR State Council 
Chairman Krenz}. 


[Morawetz] Egon Krenz wants the FRG Government to 
reconsider various practical qgucstions © as to clearly 
show that GDR citizenship 1s respected. What hind of 
approach to such practical questions might be possibic” 


[Kiem] Well, there will not be any ambiguity on our sidv 
about citizenship. There are a number of practical ques- 
tions, for instance involving traffic. railroad consiruc- 
tron. road construction. environmental protection—a 
number of ficids in which we already have some coop- 
eration today which could well be expanded 


[Morawetz] However. to respect GDR citizenship would 
not be conceivable m any way” 


[Kicin] Recognition 1s not conceivable. We have never 
told anyone that he has to have our citizenship. but every 
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German who wants « and who secks refuge im the FRG 
has the mght to thes crtuzenship. 


Gevernment WV cicomes GDR Amnesty as ‘First Step 


LD27 10123989 Hambure DP 1 in German 1127 GMT 
7 Oa ay 


[Text] Bonn (DPA}—Today go-crament Spokesman 
Hans Kicwn described the GDR's amnesty for those 
tryeng to flee the Republic as “good for the poopie 
concerned.” However. this can only be a first step. An 
amnesty 1s onc thing. making certian “natural freedoms” 
punrshabic 1s another. Kicn said in Bonn. 


In response to journalists’ questions, he siressed that 
there are a whole series of indecations thai there will soon 
be an casing on travel mm the GDR. The government 
spokesman described speculation about the timing of a 
mecting between Federal Chancellor Hcimut Kohl and 
the GDR's new head of state and party. Egon Krenz. as 
“far too premature.” Kohl did not discuss thes m hes 
tclephone conversation with Krenz yesterday. 


UK Serviceman, Child Kidled by } errorists 


£.D2610201 189 Hambure DPA in German 1917 GMT 
4 Oct &Y 


[Text] Monchengladbach (DPA}—This evening terror- 
ists. presumably from the IRA. shot a child and a Royal 


Aw Force [RAF] man im an attack in Wegberg on the 
Lower Rhine. Newther German police nor RAF he wd- 
quarters in Monchengladbach were able to give more 
detatls on the circumstances surrounding the decd. 
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Visiting Iranian Official ‘Optimistic’ on Ties 
AU 2610214089 Parss AFP in English 2103 GMT 
™% Oct 89 


[Text) Pars, Oct 26 (AFP}—A semor Iraman official 
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Eurodif 
nium canchment plant in 1974 Before paying the sum. 
France has insisted Iran pay compensation estimaicd at 
2.2 bilhon dollars to French firms whose contracts the 
Iraman Islamic Republic refused to honour 


Also at sssue, Mr. Va'ez: sand, 5 repayment by France of 
principle and imterest on a 350-million-dollar (55- 
million-dollar) loan that Iran extended to Eurodif Mr 
a’ezi refused, “in the interest of negotiation”. to reveal 
how much imiterest Iran 1 secking on the loans or the 
sought by French companies. Bui he sand he 
“convinced that Iran overall” was a creditor. not 
im the affair. 


negotiations have been going on inicrmiitcntly for 
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December the talke foundered over tranian 
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. to free Naqgash and 
added “We hope it (Paris) will resper* tha”. 
* Inside Thomsen Defense Firm: Plans, Activitie: 


WESOOOSd Paris LE FIGARO {LE FIG-ECO 
SUPPLEMENT) in French 18 Sep 89 pp 4.7 


oo aoe eo Haas. Jcan-Paul 
. and Anaik Salaun) 


FRANCE 7 


[Excerpts] “We well play an active part om the European 
restructuring now underway” say the managers of 
Thomson4 SF. They have a sisff challenge ahead of 
them!’ The reason 1s that the Europe of the giants 5 on 
the move. Europe's number onc manufacturcr mm the 
field of defense clectronis—and aumbcr two m the 
workd—+s sccing sts fragsle supremacy chalicnged Two 
new giants have been flanking ut sence & September: onc 
on its Britersh flank (GEC -Secmens-Plessey } and the other 
on ts West German flank (Darmicr-Benz-MBB). Ai $1 8 
bullron. the laticr 1s wethen a hait's breadth of racking up 
$2) belhon mn defense clectromics. And both competitors 
possess formidable financial sinke forces. 


What can Thomson do” What ammunsion docs 1 have for 
defending uscil and goung on the attack m this Sattie of 
giants” More generally. can a state-owned firm still play mm 
thes adult arena where once must be very fast on the draw” 
Only one thing 6 certam: the man at the controls of 
France's number-one manufacturer. Alarn Gomez. 1s pre- 
paring hrs coumcratiack. And « may be that government 
authoritics will not remain deaf to hrs requests. 


lavestment ( apacity 


Thomson's financial strike force «6 weak m comparison 
with those of its major competitors. Seemens-Plessey has 
$10 balhon in nct avaslabie funds. Darmicr-MBB has over 
$3 bilhon, and GEC -Plesscy has over $1.6 billion. Even 
Britrsh Acrospace has $600 milhon. Thomson's mabulity. 
in association with Plessey. to come up with a takeover bid 
Strong cnough to counter that by the Britrsh-West German 
tandem 1s symptomatic of 1s lack of equity. 


Morcover. Thomson must finance the acquisition— 
announced in Augusi—of three of Philips’ European 
subsidiaries (the optromecs operations of France's TRT. 
the radrocommunications operations of Beigium's 
MBLE_ and the naval clectronics operations of Holland's 
HSA). That operation 1s expected to cost 2 bithon francs. 
Although the world’s number two manufacturer, being 
threatened on all fronts. « unable to raiuse 2) bilhon 
francs—teke the GEC -Seemens tandem can—to take con- 
trol of an my oriant prey. Alain Gomez could probably 
rarse 5 billion fr7acs quite casily 


“We can play a major role im the European restructuring 
now onderway. Our borrowing capacity = sizable. Our 


Bul analysis are very cautious. “Thomson's current 

financial situation docs nol permit ut to 

sizable operation, ut will have to sell off 

activities or turn to the state.” say sources at the EURO.- 

STAF-DAPSA consulteng firm. Sale domestic 

7pphances divison—which has been talked about for 
about 
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Although Thomson's dct level 1s bow (1 brlbon francs on 
1988) and « gets good marks m sock market corcics 
(~ ch a trope A rateng by Standard and Poor's). a = hard 
to see how the firm could borrow morc than a few bilbon 
francs foliowing a complicated procedure mmvols ong the 
nationalized grour s privaic cntsecs. Morcover. is cur- 
rent fiscal year adil not be an outstanding onc. and 
London broker James Capel 1s even recommending that 
people scil thew shares. 


Tkat attitude sharply cruscired ai the company's 
te idquarters at La Defense. “We have mdecd 
anecenced a drop m our turnover for thes year, Our 
results for 1989 well probably be down shghtly Bui at 9 
percent. our profitabelity +s stell higher than that of other 
forms om the wndustry. lt will be 7 percent when we are up 
to speed. ard that will still place us among the bew- 
performing groups.” says Alam Hagelaucr mm defense of 
hes company 


Lastly. milttary actrvety re not the only sector for which 
Thomson «ill have to rane azable amounts of moncy 
Lersure clectromecs and parteculartly high-definition tcte- 
vrwon are also among its priontics 


What ( a0 | homson Bey” 


In ots search for acqurtions and alhances. Thorwon 
knows that its chances for success with acgursetrons arc 
shim Its recent attempts have run up against reyection by 
US. authorities. “Un the other hand, we still have every 
chance when ti comes to wrereng contracts of the stakes 
are not too sensitive.” In Europe. the world’s number- 
two manufacturer 1s watching every opportunity From 


But the soft underbelly of defense clectromecs 1s in Great 


MiLaary Strategy 
The move toward which began m the 
United States, has acecierated wn Europe. “The European 


reorganized into poles of competence based on segmenis 
of actiwity. Compartmestalred markets onder US. 
domination are opening up. says Dens Verret. manager 
for Europe in Thomson SF's mmternational manage- 
meni group 


In the face of those mayor mancuvers. Europe's numbecr- 
one manufacturer has chosen to strengthen ts nostion 
m ots own field. A full one-third of its activities have to 
do with weapon systems and underwater clectronics 
(fields in which «ft the Europes leader). a want 


FRANCE 


shop ay ta at nd ree many so 
| oto fourth place workdunic. 


reach agreements that are more structural. That 
approach 1s the only way to make Cooperation programs 
profitable.” says Thomson4 SF. What thn means m 
plain language 1s that from now on. preference will go to 
alhances in which Thomson plays the beading role and to 
acqurvitions It remains to find partncrs—s«bether man- 
ulacturers or goverement authoritics—eho will accept 
Thomson SF's “wmpenaliam.~ 


Ceoverament . Place 


As a stockholder. the state has already given Thomson 
considerable and. Contributions to capital wnce 198) 
total 4.6 bilhon francs. A figure of 2 bilhon francs «6 
bring mentioned for thr vear 
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Alain Gomez. who ea" reciected chanrrman and gcnacral 
manager thes summer. has had no rcason wo far to 
complam about the staic’s gcacrowmty. In addition to 
contributions to capstal. he received support during the 
acquisition of General Electric-RC A's lersure clectromics 
bussness on August 1987 Hrs group receives government 
and for certam Eurcka progects. The menesicr of industry 
personally underiook a prace mission to support 
Thomson « uring the gigantic world hattic for supremacy 


FRANCE 


m coancction with hugh-<definmon tcievewon Roger 
Faurows made the Sovects more receptry > to the Euro- 
pean Vandaro supporicd by Thomson and doubled the 
credr-s alkacated to that arca. 


Bit suppor for Thomson rs noi urfasng For crampic. 
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Developments in Olivetti Exports Case Surveyed 
PM2510111489 Rome LA REPUBBLICA in Italian 
24 October 89 p 15 


[Vincenzo Nigro report: “Postponement in “Olivetti 
Case"; Foreign Minisiry Takes Its Time™} 


{[Texi] Rome—The verdict in the “Olivetti case” has 
been postponed. Italy and the United States have 
decided that they would rather take their time and await 
the decisive meeting that COCOM [Coordinating Com- 
mittee on Multilateral Export Controls}—the commitice 
that monitors strategic technology exports—is to hold in 
Paris tomorrow and the next day. The mecting promises 
to be heated: Italy and Germany will be in the forefront 
of those asking the United States for a more relaxed 
stance on exports to the Eastern bloc. especially to 
countries such as Hungary and Poland which are taking 
great strides toward a market economy and the political 
systems of West Europe. 


Perhaps the wait for this “strategic” meeting helped to 
temper the climate surrounding the visit to Rome yes- 
terday by Reginald Bartholomew, American under sec- 
retary for security and disarmament affairs. Following 
the intervention of Ambassador Peter Secchia, who at 
the end of September asked the Italian Government for 
information about the sale of certain extremely sophis- 
ticated Olivetti machinery to the USSR. the U.S. Admin- 
istration raised the issue during [President] Cossiga’s 
visit to Washington. Foreign Minister Gianni De Mich- 
elis announced that Rome would be discussing it with 
Bartholomew, and the two met as scheduled at the 
Foreign Ministry yesterday. Meanwhile Olivetti had 
already announced 11s own version of events: There were 
no illegal sales and everything was carried out with the 
necessary authorizations. 


For a good half hour James Baker discussed with the 
minister the general subject of technology sales to 
Eastern bloc countries. De Michelis revealed what Italy's 
stance will be at the Paris summit: You cannul presume 
to offer economic and political openings to the Eastern 
bloc without supporting them with a proper level of 


technology. 


According to a very senior Foreign Ministry official 
following the case on the minister's behalf, “It 1s unimag- 
inable to consider selling or transferring obsolete tech- 
nologies to the Eastern bloc countries. The list of prod- 
ucts whose export is banned by COCOM is an 
antiquated document rendered obsolete by the passage 
of time and circumvented by the innumerable opportu- 
nities for trade opening up in a changing Europe.” 


The American under secretary spoke about Olivetti at 
greater length in his mectings with Forcign Ministry 
General Secretary Bruno Bottai and Chief of Economic 
Affairs Vanni d’Archirafi. On this part of Bartholomew's 
mission the Forcign Ministry preferred to remain 
entirely silent: Staff at its press office received instruc- 
tions not to add a single word to the communique 


FBIS-WEU-89-207 
27 October 1989 


reicased ai the end of the mectings. They are not even 
giving details about the names of the people with whom 
Baker's envoy met. 


However. the few lines of the Italian communique were 
enough to show that there will be further discussion of 
Olivetti and COCOM afier the Paris meeting. Its text 
reads as follows: “Sent to Rome by Secretary of State 
Baker for talks at the Foreign Ministry on security and 
disarmament matters, Under Secretary Bartholomew 
was received by, among others. Foreign Minister Gianni 
de Michelis for an exchange of respective information on 
the rssue of Olivetti’s exports to the USSR. 


“During the meeting. which took place in a cooperative 
atmosphere.” the Foreign Ministry adds. “the Italian 
side reported on the stage now reached in the inquiries, 
which will be pursued with the utmost commitment. It 
was agreed to further study the case and to remain in 
contact in the same spirit of cooperation. The shared 
Italian-American objective is to Continue to maintain 
proper monitoring of exports of strategic materials.” 


Reflecting the Foreign Ministry's reticence on the 
matter, according to Foreign Minister de Michelis 
Italian newspapers devoted an excessive level of atten- 
tion to the case when it blew up during Cossiga’s visit. 
However, the affair, which could have constituted a 
troublesome stain on relations between the two govern- 
ments during the state visit to the United States. does not 
seem to have been resolved yet. if Italy and the United 
States are agreed on “continuing the inquiries” and 
“further cxamining the case.” 


Such an examination ts a wasic of time, according to 
Olivetti, which tasked the head of its “technological 
activities group” with issuing a statement yesterday 
evening. “During the explanations supplicd to our 
authorities in past weeks,” Ettore Moretti said, “we have 
provided the fullest documentation about the equipment 
in question and about the kind of work that can be 
carried out with it.” “This.” he said, “properly answers 
the most fantastic infererccs that have appeared in 
certain newspapers. We will continue to provide what- 
ever further clarification or information may be 
requested from us. We await the word on what direction 
and what subject.” 


De Michelis on Support for East Bloc Reforms 


P\42610151689 Milan L’UNITA in Italian 
23 Oct BY pS 


[Interview with Foreign Minister Gianni de Michelis by 
Luciano Fontana, datc. place not given] 


[Text] Rome—{PCI International Affairs Commission 
chief] Giorgio Napolitano made the point clearly in 
L°UNITA: The West must no longer be a mere spectator 
vis-a-vis the innovations in the USSR. It must reyect the 
“watt-and-see” policy that still dominates the U.S. 
Administration. 
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Polish Premier Tadeusz Mazowiecki explained this 
forthrightly during his visit to Rome: Our situation is 
critical; your time frame is not the same as ours. His 
appeal seems to have made an impact. 


“We wealthy countries fail to realize that time 1s critical 
for them.” Gianni de Michelis said. “The major changes 
of recent months must prompt us to take a qualitative 
leap forward. Time is of the essence: the aid must be 
available when the Poles need it. Comprehensive forms 
of intervention are needed. We cannot say: We will deal 
with certain issues, the rest we will think about later. 
That would be impossible, it would be very negative. 
Last, we must grant the kind of aid that is needed and not 
seek discounts. These are the three principles that | 
presented to EEC representatives in Luxembourg. | 
certainly did not elicit applause from my audience.” 


[Fontana] But the most consistent reservations have 
come from Bush himself. He told President Francesco 
Cossiga: Let us not put our hopes before the facts. Is 
there not a profound lack of understanding of the mayor 
innovations in East Europe? 


[De Michelis}] Of course, there is this resistance in the 
American position. But if | look at Bush's latest state- 
ments there seems to me to be some change. It 1s still 
insufficient, however. Nevertheless the United States. 
the West, must be very rational in its reasoning when 
looking at what happened with the Marshall Plan. 


[Fontana] But was the Marshall Plan for West Europe 
not an idea of De Mita's that you sharply challenged? 


[De Michelis] The use of this expression contributed to 
confusion, not to understanding. | wani to follow only 
the political significance of that program: It was in the 
United States’ own national interest for Europe to gct 
out of the war as quickly and painlessly as possible. West 
Europe now faces the same situation. Our reasons for 
supporting the reforms are not solely ethical and polit- 
ical. It is in Our Own interest that there be a social, 
cultural, political, and economic evolution of the castern 
part of our continent. It will help our own development. 
This is why a special effort is needed. 


[Fontana] Is there agreement on this line within the 
Italian Government? 


[De Michelis] There have been discussions on the subject 
of aid. Someone may have suggested lower sums. for 
instance. But the plan was approved unanimously. The 
thrust of the political forces in Italy is positive. The 
generosity of a single country does not resolve the 
problem, however: It needs coordinated and comprehen- 
sive action. Our conscience will be clear when we achieve 
results. 


[Fontana] Hitherto we have talked about emergency aid. 
But is it not a matter of establishing new political and 
economic relations with the reform-orientated countries 
of East Europe? Integrating their economics with ours. 
bringing down the old barriers” 
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[De Mochelis}] Certainly ut ts not the quantity bul the 
quality of the asd that counts—understanding the close 
connection between economic and political reform. 
There is a danger of politycal reform’s foundering 
because of the economic difficulties. These countries are 
certainly not afraid of changes: In fact in Hungary's case 
you could even say that they should be curbed some- 
what. But the empty shelves. excessively high inflation. 
and shortages of medical supplics could restore strength 
to the conservative wing. which could tell peopic: We 
were better off before. 


[Fontana] Italy. Hungary. Austria. and Yugoslavia are to 
hold a summit meeting in Budapest in mid-November. 
Is this an attempt to break down the bloc’s rationale? 


[De Michelis] The four-way summit is an initiative 
designed to transcend the mere issue of aid. Of course 
the common European home 1s a long-term objective. 
For the time being it is unrealistic to talk in terms of 
reunification, Hungary's joining the EEC. or the merger 
of the blocs. But we must prepare for these goals. create 
communication networks and clements of integration 
now. This 1s precisely the aim of the Budapest summit. 


[Fontana] Mikhail Gorbachev will be coming to Italy 
immediately after the Budapest mecting. What will be 
the substance of the joint statement between the two 
countries that you are drafting? 


[De Michels] | can only reveal what Italy will say to the 
USSR’s leader. We will give assurances of our support 
for the reforms and will provide the following guarantee: 
We Westerners will not try to take advantage of the 
difficulties to alter Europe's post-war balances. A clear 
signal must be issued, otherwise there 1s the risk that 
certain overheated situations will explode: Latvia. 
Estonia, Lithuania, Slovenia, and the tensions between 
the two Germanics. These two assurances constitute a 
definite step forward with respect to the aid issue. It is an 
original contribution that we will subsequently present 
to EEC government Icaders in Strasbourg. 


[Fontana] Gorbachev's challenge 1s encountering timid 
responses not only in the United States but also in the 12 
Community countries. Nostalgia for the known and 
stable enemy still seems to prevail... 


[De Michelis] For many years we experienced rapid and 
strong integration in the West. with the creation of the 
EEC... 


[Fontana] It proved to be not so strong.... 


[De Michelis}] Let us not underestimate what we have 
built. Hungary and Poland regard us. not the United 
States, as their model. This rapidity was accompanied by 
absolute immobility in the East. Now the situation is 
reversed. This drastic reversal poses a large number of 
problems and could facilitate processes of disintegration 
in the West too. But if, taking up Gorbachev's challenge. 
we succeed in accelerating Europe's political union, then 
we will also be facilitating integration in the East. It must 
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ail happen without imbalances. however. Reapprarsals 
must not jcopardize mutual security. This 1s why disar- 
mament treaties are increasingly becoming the crucial 
clement in East-West rciations. The aim is to achieve a 
result in negotiations by the middie of next year. We 
must pursue the same linc in the disputc over technology 
transfers: We do nr at all underestimate America’s 
anxieties about straicgic matters. Bul we must sit Gown 
together to decide whether the regulations are im linc 
with the new situation. 


[Fontana] Instead of uniting the Italian Left. these major 

are often used for the sake of polemics and 
attacks. Mr de Michelis. what do you. as a Socialist. 
think about this? 


[De Michelis] 1 wall just say that we brawl over minor 
matters, while ignoring the important ones on which 
there 1s broader agreement. This is up to cach individual 
party and I do not want to join the dispute about who is 
to blame. We are quarreiling about little things when 
important things are at stake. 


Craxi Meets Polish Cardinal Glemp in Warsaw 


AU 2610140089 Rome ANSA in English 1222 GMT 
26 Oct &Y 


om (ANSA) Warsaw. October 26—Italian Socialist 
y Secretary Bettino Craxi, on a visit to Warsaw at the 
invitation of President Wojciech Jaruzelski, Thursday 
described recent events in Poland as “extraordinary.” 
underlining how important it was that “all the hopes and 
promises of the moment may come to fruition and be 
maintained.” 


Speaking after a discussion of around forty minutes with 
Polish Primate Cardinal Jozef Glemp. Craxi told ANSA 
it had been “an extremely interesting meeting.” stressing 
“the important role the Primate has played in the events 
of the last few years.” 


“We spoke about the Poland of today.” the Socialist 
Party leader said, “about what one hopes will be the 
Poland of tomorrow, and a little, also, about yesterday's 
Poland, about the dramatic events this country has gone 


through.” 


These events, “painful and difficult to overcome.” Crax 
said, have, nonetheless. brought Poland to “a new situ- 
ation.” 


For his part, Giemp told ANSA that the two men had 
examined “issues of interest for Italy and Poland. eco- 
nomic questions regarding cooperation in the agricul- 
tural sector. as well as the attitude of ordinary people to 
the new situation.” describing the talks as “very inter- 
esting”. 


Also present during the discussion were Senator 
Gennaro Acquaviva, head of the Socialist Party Secre- 
tariat, and Margherita Bonniver, head of the party's 
international department. 
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In the late morning. Crax: will be received by President 
Jaruzciski and will remain at lunchcon with him. In the 
aficrnoon, he will have talks with Premicr Tad -usz 
Mazowreck: and Solidarity leader Lech Walesa. 


On Friday [27 October]. the Socialist Party secretary will 
mect employment minister Jacck Kuron. Forcign Trade 
Minister Marcin Swiecscki. Communist Party Secretary 
Micczysiaw Rakowski. as well as a number of icading 
Solidarity members of Parliament. including Bronislaw 
Geremck and Adam Michnik. a long-standing frend. 


* Business With Libya Good Despite Al-Qadhdhafi 
WESO019h Rome L ESPRESSO in Malian 
17 Sep &9 p 120 


[Article by P. Pi: “The Italian Friends of the Colonc!™] 


[Text] Business is business. The Anglo-Saxon maxim ts 
fully valid even for Colonel! al-Qadhdhafi. Despite the 
“slap in the face of Tripoli.” in other words the diplo- 
matic incident that Minister of Foreign Affairs Grovanni 
De Michelis has just undergone (being ignored by the 
colonel during his visit to Libya). commercial relations 
between the two countrics do not seem to have been 
damaged. And. while the unpredictable Libyan leader 
thundered against Ital, in the conference of the non- 
aligned at Belgrade on Tuesday. 7 September. a few days 
carler two Malian groups obtained large orders in the 
North African country. 


The Bonatti company. a construction firm in Parma. has 
won two bids for keys-in-hand jobs totaling 60 billion. It 
will construct in the desert one collection and treatment 
piant for gas and another for petroleum, the laticr 
compiciely remotc-controticd. 


There are new successes. too. for the Viareggio firm 
COFI. which, through its subsidiary Enterprise. a con- 
struction and plant building company working in Libya. 
has been awarded by the Tripoli government two con- 
tracts having a value of 250 billion. The first (for 200 
billion) concerns the construction of the new govern- 
ment center that 1s to house the minisirics and the locale 
of the People’s Congress. which will rise at Sirte. The 
second agreement, with a value of 50 billion, concerns a 
jont venture with the city of Tripoli in which Enterprise 
18 participating with 49 percent (a collaboration formula 
not yet much used but one the Libyans like very much 
because it constitutes a vehicle for the transfer of know- 
how). This involves rebuilding the city’s water and sewer 
network. 


Should these agreements be interpreted as a go-ahead 
signal for a great revival of business with Italy? In reality, 
relations were never complctely interrupted. The doors 
of Tripoli have always been open to a limited number of 
Ktalian firms that won a place in al-Qadhdhafi's affec- 
tions. This is indeed the case with COFI, which came to 
Libya m the time of King Idris and has never gone away. 
and with FIAT, which, despite the stock divorce from 
the Turin company, has maintained business tics. And 
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aiso with ENI [National Hydrocarbons Corp.}. which. 
together with AGIP [Italian National Oil Co.}, has con- 
tinued to search for oil in Libya. to purchase it. and to 
keep part of its reserves in Libyan territory. On the other 
side. the Jamahiryya ts still our most important supplier 
since i covers 23 percent of our total petroleum supply. 


There are. furthermore. two other factors that reinforce 
our business-financial tics—the credits Italy enjoys (esti- 
mated at about |.100 billion lire. of which only 200 with 
SACE [Export Credit Insurance Agency] guarantee) and 
the Libyan-controlied Tamoil petroleum company. 
which operates in Italy. 


However, definitive proof of a thaw is still to come. And 
it is linked to two negotiations of huge proportions for 
acquisition by Italian firms of orders for thousands of 
billions. The first concerns the completion of the refinery 
of Ras Lanuf, on which both Foster Wheeler Italia and 
Snamprogetti have submitted bids. The second involves 
construction of the Melita power plant (with a value of 
$1.200 million), on which the Ansaldo, Gic. Belleli 
consortium has come forward. 


* Treasury Minister Carli Backs Privatization 


QOESO0019¢ Rome LA REPUBBLICA in Italian 
20 Sep 89 p 41 


{Article on Treasury Minister Guido Carli’s 19 Sep- 
tember speech at the 14th conference of the 1OSC 
[International Organization of Securities Commissions] 
in Venice: “Carli: Privatize Where It Is Possible” —first 
paragraph is LA REPUBBLICA introduction} 


[Text] The maneuver could reduce the burden of interest 
that weighs upon the public debt. The remarks at the 
Venice conference. This is the Treasury's recipe for the 
economy, against the overweening power of the parties.” 


Venice—The minister of the treasury. Guido Carli, has 
thrown all the weight of his office and of his solid 
prestige into the current debate on the future of the 
industries and banks controlled by the Ita.san Govern- 
ment. According to Carli, the road to follow is that of 
their complete privatization “in order to reduce the 
room for political decisions in the economic sphere.” 
Faithful to his reputation for being an extremely lucid 
person, Carli yesterday constructed a very stimulating 
equation on the basis of which the transfer of the 
property of the state-owned firms to the market not only 
constitutes a financial necessity (“to reduce the burden 
of interest that weighs upon the budget”). but also mects 
a need for moralization of the entire national political 
system. 


“It is only by furthering the market.” he said. “that the 
appointment of the directors of enterprises. which now 
gravitates within the public area. can be legitimately 
subtracted from political power. Market democracy.” he 
added, “is the only thing that can contain the enormous. 
often excessive, areas today controlled by political 


democracy in Italy.” 
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Consistent with this moral imperative. the minister of 
the treasury emphasized that the transfer of property 
must take place “under conditions that guarantee. 
together with the public interest. the integrity of the 
operation.” 


Impelied by the recent memory of the BNL [National 
Bank of Labor] case. the minister of the treasury was also 
concerned with the problem of the privatization of the 
banks. He again had recourse to the linkage between 
morality and economics, condemning in no uncertain 
terms the instrument of the “hard nuts” used in France. 
and which some would now like to export to Italy. The 
“hard nuts.” let us recall, are the fruit of a very sophis- 
ticated alchemy by means of which certain high-ranking 
partners, chosen by the Paris government, direct, 
through smail ownership shares. large privatized banks 
such as the Suez and the Societe Generale. Carli 
denounced the French experience. saying that “the mix- 
ture of public and private interests within the privatized 
banks has made it possible to stitch together disordered 
operations.” To give greater strength to his words, Carh 
recalled the condemnation uttered by Mitterrand on the 
effects flowing from adoption of the “hard nuts™ system. 
The French president spoke of “casy moncy. always 
suspicious and designed to corrupt.” of “birds of prey. 
dishonest and bold, who take flight to engage in plunder 
and gangsterism.~ 


As 1s evident, these are words with an unequivocal 
meaning, words that rained down on the assembly of 700 
participants at the 14th conference of the 1OSC. the 
Organization that unites the control commissions of the 
principal world exchanges that opened yesterday at the 
Cim Foundation in Venice. 


It was precisely an international audience of this kind 
that made it possible for the minister of the treasury to 
take a lead from what has happened in other countries to 
sketch out a possible line of direction suitable for Italy. 
He recalled that the movement toward privatization has 
played a considerable role in the politics of the United 
Kingdom, France. Germany, and Japan, while in Italy 
“this restitution to the market has happened only mar- 
ginally through initiatives of the agencies directing gov- 
ernment holdings.” This concerned, in other words. 
episodes not related to one another. Bul now the process 
ought to become systematic, particularly since the gov- 
ernment's participation in the capital of enterprises did 
not come about on the basis of an industrial stratcgy 
decision “but rather through an explicitly political deci- 
sion,” when it was not anything less than “to provide a 
remedy for particular or general crisis situations.” 


His immersion in current Italian economic and political 
affairs has not hindered Guido Carli from entering into 
the themes of the conference regarding the role and 
function of overseers in a market that is becoming 
globalized. The minister did not concern himself with 
questions that are still open in Italy (the law on OPA 
[public purchase offers}. SIM [expansion unknown], and 
closed funds). but chose rather to look further afield to 
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imternational questions. He recalled that “an orgy of 
terms ts making the rounds today in the world—people 
talk about globalization, deregulation. and liberaliza- 
ton.” They are all terms that put in evidence the 
enormous increase of capital in circulation and, at the 
same time, the increasing difficulty of overseers to 
perform their work. 


In the minister's opinion, there is nothing to do in these 
circumstances but improve the degree of collaboration 
between the individual oversight bodies “to exchange 
information for the purpose of prosecuting insider 
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trading and the launderers of dirty moncy.” However. 
this greater coordination among the various oversight 
authorities should not have a merely repressive function 
bul ought chiefly to contribute to the proper functioning 
of the markets. According to Carli. a good example of 
coordination is furnished by the conduct of the Federal 
Reserve. which, following the Wall Street crash of 
October 1987. committed itself to furnishing liquidity to 
the market. thus preventing the ripple effect of the 
collapse from reaching the entire American financial 
system and the rest of the world. 
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Finland Trade Agreement Signed 
1192610172789 Helsinki Domestic Service in Finnish 
Gorbachev, Delegation Continue Official Visit 1430 GMT 26 Oct 89 
Text] Finland and the Soviet Union have signed a 
Estonia's Vyalyas Meets Koivisto Seeks coe ieee ee aa tea Alea 


LD2610124589 Helsinki Domestic Service in Finnish 
1000 GMT 26 Oct &9 


[Text] The party leader of Estonia. Vayno Vyalyas, this 
morning visited President Mauno Koivisto. Of the talks, 
which took just under an hour, the first secretary of the 
Estonian Communist Party. Vyalyas. said: 


[Begin Vyalyas recording in Estonian fading into super- 
imposed Finnish translation] The party leader of 
Estonia, Vayno Vyalyas, discussed his meeting with 
President Koivisto. He said that during the mecting talks 
were held in a very friendly and mutually understanding 
spirit about a great many matters which are topical in 
Soviet-Finnish relations and also in relations between 
\he two neighbors. Finland and Estonia. [end recording} 


On the question of possible development of relations and 
concrete measures connected to thai, Estonian party 
leader Vyalyas said: 


[Begin Vyalyas recording in Estonian fading into super- 
imposed Finnish translation] Vyalyas said that the dis- 
cussions took up many sorts of questions; economic, 
foreign policy, and cultural exchange issues. In that 
sense, a good basis has been created which of course will 
be continued in the context of the mir'stries responsible 
for the matter within the framework of Soviet-Finnish 
cooperation. The meeting started at 1030 and lasied 
about 45 minutes. [end recording] 


Afier meeting President Koivisto, party leader Vyalyas 
had to hurry to the Kalastajatorppa [restaurant and 
conference center, where Gorbachev is meeting the 
leaders of Finnish industry]. 


Gorbachev Briefed on Industry 


LD2610123489 Helsinki Domestic Service in Finnish 
1030 GMT 26 Oct 8&9 


{reat} Finnish industry has made a presentation to 
viet President and party leader Mikhail Gorbachev on 
his state visit. The guest was informed of technical 
developments in industry and its internationalization 
and of the progress in Finnish-Soviet economic cooper- 
ation. Mikhail Gorbachev arrived at the event accompa- 
nied by Prime Minister Harri Holkeri. Prior to the 
presentation, Gorbachev and Holkeri had a mecting at 
the Soviet Embassy which lasted about 45 minutes. 
Official talks between Finnish and Soviet delegations, 
led by the he-ds of state, will take place later in the 
afternoon. Follo wing these talks. General Secretary Gor- 
bachev and President Mauno Koivisto will sign a state- 
ment on the visit. In the same connection, about 30 
agreements will be signed. The international part of the 
visit 1s largely concentrated on the event held by the 


Finland-USSR Society at Finlandia Hall. 


to the agreement, the division of Finnish expos will 
remain much as it is. Im the agreement, however, 
building exports will be halved: while, for exaniple. the 
exports from shipyards are due to remain at their present 
level for the first half of the nineties. It is Finland's 
intention to continue to import the present amount of oil 
from the Soviet Union. Imports of natural gas will 
increase sharply. 

Bilateral trade will be retaine between Finland and the 
Soviet Union until 1995 at least. Trade will be carried 
oul permanently according to the new payment arrange- 
ments agreed on last autumn, whereby efforts will be 
made to keep the clearing system competitive with 
normal world trade. The general agreement has also been 
(“enlarged) to assure conditions for new types of eco- 
nomic cooperation. Efforts will be made to develop trade 
on a currency basis. 


The agreement signed between Finland and the Soviet 
Union this afternoon on cooperation in the Kola Peninsula 
promises projects worth tens of billions in the next decade. 
Neste [state oil and gas enterprise] is — > 
commencement of joint oil production in the area. Three 
other Finnish enterprises have formed an international 
consortium to start producing gas in the Barents Sea. 


According to the agreement, the Finnish forestry 
industry will start a broad program of mapping and 
exploiting forest resources. the 2-year investigation is 
expected to lead to considerable cooperation in forestry 
and the foundation of numerous joint forestry ventures. 


Gorbachev Speech 
PM2710104589 Moscow PRAVDA in Russian 
Second Edition 27 Oct 89 pp 1-2 


[Speech by Mikhail Gorbachev. | secreiary of the 
CPSU Central Committee, at Finlandia Hall in Helsinki, 
26 October] 


[Text] Esteemed Mr President, esicemed ladies and 
gentlemen, comrades: The mecting here with you, who 
represent a people who have become our friends, com- 
pletes the main part of my visit. We will implement its 
results together. It can already be said that President 
Koivisto and I have laid the basis for a new round in the 
salutary development of Soviet-Finnish relations. 


The meeting here in Finlandia Hall is also significant in 
that it 1s taking place, if you will allow me to put it this 
way. in that same maternal home where, 15 years apo. 
the all-European process began its life. It is here that in 
1975 the Helsinki chimes started counting off the all- 
European time. 


Having in the past few years fallen into the sphere of 
influence of the new thinking. this process is quickly 

thering energy and is being filled with real content. 
Inder its influence, the entire world community has 
been put in motion. For centurics interstate relations 
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were subordinated to the logic of violence—the harsh. 
refined of war. Politics was the concubine of Mars. 
the god of war. It was said of that tneir role 
dy ap paar pple eaten 
State in the next war 


It ts only in our time that a new logic. the logic of the new 
political thinking. has intruded into this cternal process. 
It is just taking its first steps. The arrival at a new Ievel 
of the Helsinki process. the 1986 Stockholm accords on 
confidence- building measures, the Dethi declaration. 
the treaty on eliminating medium-range nuclear missiles. 
the Geneva accords on Afghanistan. the new quality of 
interstate dialogue at summit leve! as a key factor in 
contemporary world politics. the revival of the role of 
the United Nations, these are the impressive signs of that 
new logic in world development. 


An hour ago. the Soviet-Finnish declaration | signed 
with President Koivisto joined their ranks, an cxtraordi- 
nary document of international significance. A major 
European-Asiatic nuclear state. a member of a military 
alliance and a relatively small, neutral state in northern 
Europe have jointly declared their resolution to act to 
implant the principles of the freedom of choice. the 
democratization and humanization of relations, the pri- 
macy of international law. and the supremacy of 
common human interests into interstate matiers and 
they call other countries and peoples to this as well. This 
document is testimony of the unique high level of 
relations between the Soviet Union and Finland. and at 
the same time it reflects !he hope that is gaining strength 
throughout the world that the domestic and foreign 
policies of states will turn toward people. 


But this epoch-making shift will take place 


But his epoch-making shift will take place only in condi- 
tions of peace. What 1s this? How do we understand it’? A 
period of peace presupposes the common consent of states 
that problems, those left over from the past or those arising 
in Our own time, can be solved by the use of weapons. Once 
this idea 1s reality it will be necessary to reduce the level of 
armaments to the limits of reasonable sufficiency for 
defense, to renounce policies of force, hegemonism, and 
interference in the affairs of other countrics. 


Phenomena that would appear to be habitual, but arc 
inconsistent with peace, should gradually disappear: the 
presence of foreign troops on the territory of other 
countries, military alliances, COCOM [Coordinating 
Committee for East-West Trade Policy]. and extensive 
closed areas. A peaceful period means constant political 
dialogue, which signifies a search for mutually accept- 
able decisions, and is at the same time a kind of 
preventive means for forestalling conflicts and misun- 
derstandings. It is also a source of new ideas and new 
approaches in international affairs. 


A peaceful period means creating a generally recognized 
legal basis for relations among states. If you like, it is a 
worldwide legal order ensuring freedom of sociopolitical 
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choice and guaranitccing the sovercigniy and indepen- 
dence of all. lt naturally presupposes the observance al 
an international level of the moral norms that distin- 


guish relations among civilized people. 


A peaceful period means a common concern for shaping 
a genuincly internationalist and truly worldwide 
cconomy. which will contribute. on an cqual basis. to the 
stable deveclopmeni of cach country and its sensible 
utilization of its Own resources. it also means mutually 
advantageous access to the resources of other countries. 


A peaceful period means broad and open cooperation in 
the resolution of global problems. from the protection of 
the environment we live in to the eradication of such 
evils of the age as terrorism or drug addiction. A peaceful 
period means cultivating an international sysiem of 
urgent mutual assistance in the event of natural disas- 
ters, industrial accidents and catastrophes, and any other 
situations that pose a danger to life. 


Finally. a peaceful period 1s, the interaction of countries 
and peoples in ensuring and defending. throughout the 
world, human rights in all their multifaceted nature. The 
pivotal and humanistic content and the main idea of the 


peaceful period lics in this. 


is mankind capable of effecting the breakthrough to such 
a quality of mutual relations that is new in principle’ 
This 1s. of course, a difficult matier. Many centuries of 
history have almost never known a long and stable peace. 
However, mankind does have a model. a sort of experi- 
eed sly bean cw ghibal oo ager period. | am 

ae & about Europe. which not only will soon have 
lived 45 years without a war. but also has accumu- 
lated an instructive potential of many varied countrics 
living together. This ts known as the European process. 


It cannot be regarded as a coincidence that Finland was 
the venue for the successful holding of the first. founding 
European conference on security and cooperation. It 
made its capital available for this and by its diplomatic 
arts made a considerable contribution to the building of 
bridges of agreement between East and West and to the 
preparation of the understandings that were then 
reached. It is quite natural that the process that began 
here in your country has two names—the all-European 
process and the Helsinki process. 


Ae must a 2 mention of the constructive contribution 

small and medium-sized states, in particular 

northern Europe. Europeans are indebied to 

> for many useful ideas and compromise initiatives. 

The voice of Finland in all of this work has been heard 
clearly and authoritatively. 


What has been achieved on the all-European path is 
mainly duc to the N and N group: that 1s. the neutral and 
nonaligned countrics which, by the way. make up onc- 
third of the European community of states. The months 
that have passed since the Vienna mecting have shown 
that European matters are making sure progress. This is 
shown by the first part of the conference on human rights 
in Paris. the London information forum. and the 
conference in Sofia. it appeares that good grounds for 
considering that an agreement on reducing troops and 
armaments and on confidence-building measures in 
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Europe can be reached a: carly as next year. This 1s such 
a major event that it &-x:'d be correct if thes document 
were to be signed at the level of the ieaders of all states 
partecipating in the European process. 


Moreover. I believe that a logical idca is now becoming 
established in the public: that 1s. has the time not come 
for the present gencration of leaders of European coun- 
tries. the United States. and Canada once again to 
discuss the state of European affairs. to look to the future 
of Europe beyond the confines of the waning century’ 
Therefore 1 would be worth holding. at the level of the 
leaders of ali 35 states. the mecting planned for 1992 
within the framework of the European process. We 
would welcome it if this Helsinki Il were to take place 
here in Helsinki. President Mauno Korvisto told us 
today that he agrees with this. Meanwhile. we intend to 
turelessly deepen bilateral cooperation with the countries 
of Europe. the United States. and Canada. and to 
arrange interaction with the European Economic ( om- 
munity and the European Free Trade Association. On 
the agenda is the formation of a common European 
economic space. The fact that inicgratory groups arc 
developing at differcnt spreds should not hinder the 
search for points of contac!. 2§' the more so as there arc 
already a significant number o. common concerns. Per- 
haps. taking this into accoun!, « mecting of experts from 
the countries representing all three groups can be con- 
sidered. Such a sort of European trilateral commission 
could, for example. discuss the issuc of the comparability 
of economic and statistical indices and the interfacing of 
economic mechanisms. The changes taking plac’ in 
Europe remind us of this need. 


Following ihe visit to Strasbourg, our links with the 
Council of Europe along parliamentary and govern- 
mental lines are getting underway. They are encouraging 
and ‘orce us to think to the future right now. Within the 
frame vork of the Council of Europe, its convention and 
agreements, and specialized institutions. great caper. 
ence of multilateral communication has been accumu- 
lated which deserves to be more dynamically used. 


Regarding the disarmament side of the European pro- 
cess. the positive changes which have taken place in 
recent times, and also those beyond the confines of the 
Vienna negotiations. will undoubtedly have a favorabic 
effect on ut. The possibility of concluding a treaty on a 
complete ban and elimination of chemical weapons has 
come closer. There is progress on the question of interim 
steps which, as we hope. will Iead to the cessation of 
USSR and U.S. nuclear tests, about which the planct's 
whole population 1s vitally concerned. 


As a result of constructive actions by both sides, the 
prospects of entering into a treaty on a 50-percent cut in 
USSR and U.S. strategic offensive weapons have 
improved. All this undoubtedly brings us closer to a 
peaceful period. Bul the more progress made on this 
path, the more pressing the need to resolve questions 
concerning naval forces, including confidence-building 
measures and corresponding verification [kontrol]. 
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In the conditions of reducing other types of armaments. 
the destabilizing role of these forces will be + 
Currently om the East, and especially in the West. their 
available personnel patently caceeds the requirements 
for protecting scaways and for coastal defense. The naval 
forces with their enormous mussile and artilicry might. 
aircraft, and aircrafi carnmers. with thew amphibious 
assault subunits have the ability to act not only at sea but 
also on land. In our view. the ee eer 
trust. reducing and then subsequently elimi- 
nating military confrontation. and making the transition 
to nonoffensive defence will simply not take place uniess 
this problem 1s resolved. 


While staying in your ccuntry as a gucst. 1 1s appropriatc 
and topical to cxpress our viewpoint on the 
security of Northern Europe. This region 1s of enormous 
stabilizing importance for the whole European process. 
The U highly valucs Finland's mnitiative—which has 
received the support of other countrics— which advo- 
cated the creation of a nuclear-free zone in Northern 
Europe. We know that this sdca ts not mecting under- 
Standing everywhere, in particular in the United States. 


From this rostrum | would like to address our partners in 
Washington and other capitals: Let us once again 

all aspects of the issuc and move in some way to meet t 
desire of the peoples of Northern Europe to make their 
countries a rchable wing of the all-European and world 
security system. Certain ideas on this score were pul 
forward in Murmansk. In the past 2 years we have 
undertaken specific actions. In part they were the result 
of the treaty on medium- and shortcr-range missiles. but 
also of unilateral sicps by the Soviet leadership not 
directly related to the negotiations being held. As of this 
date. no Sovict medium- or shoricr- range missiles 
remain any longer on alert duty [boycvoye dezhursivo 
in arcas adjomning the European north. Our tact 
nucicar weapons are now deployed im such a way that 
they cannot reach the countries of Northern Europe from 
a single pornt on Sovict territory. 


The Soviet Union has adopted a decision on its nucicar 
weapons in the Baltic Sea. We are unilaterally setting 
about climinating here certain categories of these sea- 
launched weapons. By way of a first step. as has already 
been reported, the USSR has withdrawn from its force 
composition two submarines known in the west as Guilf- 
class, and by the end of 1990 i will climinate [likwid- 
iroval] the remaining four. We will also destroy the 
combat supplies of nucicar missiles carmarked for these 
submarines. We will not replace them. 


We are ready to reach agreement with all the nuctear 
powers and the Baltic States on effective guaranices for 
the nuclear-free status of the Balhec Sea. In the European 
part of the USSR and on the territory of our allies. 
overall troop strengths have already been unilaterally 
reduced by more than 200,000. 


In Central Europe we have substantially reduced the 
quantity of such types of material as assault 

attack and crossing equipment. In short, our Armed 
Forces are increasingly, and very clearly, assuming a 
defensive nature. Next year will sce the completion of 
their transformation in this direction in the northern 
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region. On the Soviet-Finnish border itself the numerical 
strength of Soviet land troops is alrcady less than the 
total numerical strength of such troops in Finland. 


One can thus confidently claim that the military -polstica! 
situation in the north has changed radically. It 1s already 
senseless here to talk of attacks. or of the emergence of an 
armed conflict. | know that our neighbors in Northern 
Europe and in Finland itself are concerned over the 
powerful naval group deployed. for the most part. on the 
Kola Peninsula. Yes. these are our sca- based siratcgic 
forces, and the matter of reducing them could be tackled 
on a global scale, as | have already said. 


Specifically, on the subject of what directly affects the 
northern region in this connection, | would like to say 


the following: 


First, our previous proposals. including those made in Mur- 
mansk, on limiting and reducing military activity here. 
including that of the navy and airforce, remain fully in force. 


Second, | would like to remind you of President 
Koivisto’s idea concerning confidence-building mea- 
sures in the northern sea regions. In general. as 1s known. 
we propose that the naval aspects of disarmament be 
discussed at the Vienna talks, and we stick by this. It 
would, however, be possible as a first step to come to an 
agreement on corresponding measures regarding the sca 
areas of the northern part of Europe. 


Third, we would be willing. taking into account the 
initiatives of other countnes, including Norway. to begin 
consultations or talks on concluding an agreement 

ing for mutual notification of accidents on ships. 
ing accidents on nuclear submarines. We are in 
favor of such an including in the North 
Atlantic, being si not only by the northern countries, 
but by all who carry out naval activities here. 


Fourth, we propose setting up a permanent parliamen- 
tary group of the northern countries to discuss all the 
region's problems, from security to human rights. 


A number of the issues can be resolved on a bilateral 
basis. We, for instance, believe that the time has come to 
look again at the problem of demarcating the maritime 
areas of the Barents Sea with Norway and find a mutu- 
ally-acceptable solution. 


We are ready to establish contracts with the Nordic 
Council. We initially carrying out a mecting of a 
ely the Council with representatives of the 
Supreme Soviet, and then of the Supreme Sovicts 
of the union and autonomous republics situated in the 
northern part of our country. 


We know of the northern countries’ concern about 
ecological problems and share this concern. Nature in 
the north is fragile and difficuli to restore. No small 
amount of damage has already been done to 11. And yet. 
a S one of the weather workshops for 
The Leningrad conference of scientists 


of the northern countries at the end of last year. and the 


FBIS-WEU-89-207 
27 October 1989 


mecting in Moscow of parliamentarians this year. have 
made a beginning in the search for the ccological coor- 
dinates of cooperation. 


It ss evidently time to think about a gcacral program. and 
On its Vasis, to arrange interaction. in partecular, on the 
production of environmentally protective technology. 
Also, general norms. standards. are necessary. and 
methods of monitoring [kontrol] the state of the natural 
environment in the north. We grect Finland's initiative 


I think that an exchange of opinions on mayor cconomic 
and power projects planned to be carried out im the 
northern countries would be useful. Some of them. 
evidently, could be made mutually complementary. Al 
the aforementioned mecting of parliamentarians the 
subject of the fate of the small Nordic countries was 
raised. It concerns us and became the subject of sharp 
debate [osiryy razgovor] at the Congress of People's 
Deputies. at the USSR Supreme Soviet and at the 
September plenum of the Communist Party Central 
Committee. We are ready for broad contacts and for an 
exchange of cxpenence also on this problem. 


In a word, cooperation between the northern countries ts 
a most important part of the all-Europcan process. It 1s 
one of the lines of activity already in operation, which 
are working toward the democratization and humaniza- 
tion of international relations. and which are taking us to 


a peaceful penod. 


Now I would like to address the main subject of my visit: 
Sovict-Finnish relations. Theirs is a rich and chequered 
history. There was a bit of everything: Both good and 
bad. But the former predominates ._ A dec 
sive role in this was played by the fact that both our 
statics have drawn fundamental and responsible conclu- 
sions from the 1939-44 tragedy. Life has fully confirmed 
that the decrsions then taken have turned out to be solely 
correct and historically wise 


The contribution made to good-neighborliness and 
friendship between our peoples by such major Finnish 
statesmen as Paasikivi, Kckkonen, and of course, Presi- 
dent Korvisto 1s invaluable. and the peopic in the Soviet 
Union have full trust in them and sincere respect. 


We in the Sovict Umon are profoundly satisfied with the 
development of relations with Finland. It 1s difficult to 
overestimate their importance to us at the height of the 
Cold War. when the Western world built a wall of 
alienation around us. They have held out against all 
shori-term anti-Soviet tempests. 








learned to trust one another's love of peace. We do not 
peep Regen gh Fag alin nog fh We 


for 0 taletion 0 Giiediiies eich eslen. 


Party and the political partics of Finland 1s decades old. 
The links between citizens of both countnes in a social 


the treaty. We agree with President Mauno Koivisto— 
we should not alter one word of this treaty. lt corre- 
sponds to the realities of our time and enabics us to act 
fully and as equals now and in the future in our own 
interests and in the intercsts of Europe and the world. ht 
has become an inalicnable component of security of 


fears. Yes, Finnish neutrality, as 
for that matter the ncutrality of all countries with such a 
Status, has its pecuharitics, but | would like to state with 
all certainty that the Soviet Union unreservedly recog- 
nizes Finland's neutral status and will continue to fully 
observe it. 

You Mr President, have said frequently that Finland 
considers its neutrality to mean neither indifference 
toward the processes taking place in the world nor negicct 
of the obligations it, like every member of the world 
community, has assumed. Finland has proven by its deeds 
that a relatively small state, but one full of goodwill, can 
play an important and dynamic role in world politics. 
In conversations with the president and with other Finnish 
statesmen, we have discussed in detail the problems of the 
further development of bilateral relation. Without 


vidual regions on the onc hand. and the inland oblasts of 
Russia. Karcha. Komi, 2nd the Sovict Baltic region on 
the other. will develop more vigorously. 


Mr. President, esteemed gentiemen. friends. Each of our 
countnes has its own history and traditions. 1s concern. 
and interests. Each lives by its own clock. so to speak. but 
the intensification and refinement of our relations with 
one another 1s both in our own interests and im the 
interests of Europe and the entire world community. 
Together, we have already done a great deal to build the 
northern wall and northern roof of the common Euro- 
pean home. that peaceful project for the future. We have 
heiped others believe in it through our cxample of 
good-neighborliness. 


1 sincerely wish friendly Finland and its pcople well- 
being and prosperity. Thank you. all citizens of Finland. 
for your hospitality. cordiality and feelings of frendship. 
Thank you. 


Gerbachev News Conference 


LD2610210589 Helsinki Domestic Service in Finnish 
1900 GMT 26 Oct 8&9 


[Text] Soviet President and party leader Mikhail Gor- 
bachev met a number of Finnish and Sovict newsmen 
afier his speech at Finlandia Hall and replied to their 
questions. [passage indistinct} He also thinks that in the 
Nordic countries there are [word indistinct] for cooper- 
ation with the Sovict Union. As one cxample he men- 
troned natural gas. 


President Gorbachev believes that a useful period of 
cooperation m the Soviet Union's relations with its 
Nordic neighbors hes ahead. 


According to President Gorbachev. 11 1s up to Finland to 
decide whether i wants to join the European Commu- 
nity. According to him. Finland can also ("bypass 
Moscow) and (“establish links) with the Baltic countries 
[words indistinct} The question of the 2 Vyborg [Viipuri] 
economic zone 1s still under cxaamination. according to 
Gorbachev. but the prospects are good in his view. 

















countnes arc. in his view. ("clearly growing stronger). 
and therefore he wanted to emphasize the maticr during 
thes visit to Finland. 


Gerbache on Baltic Links 


LD2610212189 Helsinki Domestic Service in Finnish 
2030 GMT 26 Oct 89 


Sorsa on Neutrality 
LD2610114289 Helsinki Domestic Service in Finnish 
1000 GMT 26 Oct &9 


[Excerpts] President Urho Kekkonen was biticr about the 
definition of Finland's neutrality agreed on for the Finn- 
1sh-Soviet corr “unique at the beginning of seventies. says 
the speaker 0 x Diet. Kalevi Sorsa, who bases his 
assessment on personal talks with President Urho Kek- 
konen. to Sorsa. the recognition of Finland's 
neutrality by President Mikha:| Gorbachev means that the 
superpowers now unhesitatingly the neutrality of 
Finland. Jarkko Juselus interviews Sorsa. 


ee ee ee Se ae Pres- 
Gorbachev used the term Finnish ncutrality im hrs 


aah ttn aatiinn eth eee Danneel ten Votan 
it iS Very Important that its neutrality and its neutrality 
policy enjoy international trust and that they gct stranght- 
forward ition. Now, both superpowers do this and 
this 1s done generally in the world. In a way. the context 
in which the highly esteemed guest put this recognition 
gave it more werght. It was mentioned immediately aftcr 
he referred to te bad times in our relations—ceven bitter 
hate. In a way, he wipes out those memories with an 
open and fair recognition of Finland's neutrality and 
Finland's forcign policy. 

[Juselius) Was there not any earlier recognition of Fin- 
land's neutrality on the part of the Soviet Union” 


[Sorsa] As | said, there has been fluctuation, and those 
expressions which came out at the beginning of the 
seventies, which | believe were bitter for the man who 
was then president [Urho Kekkonen]. who had dedicated 
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his life's work to cstableshing acutrality. Thos vere 
the least you can say about them 1s that they wc 


compic. 


[Juschus] Vou just sand that Pressdent Kekkonen was 
bitter about thes cipression” 


[Sorsa] Thes +s the mmpresson | got m our discussions. 
However, | have acard other thengs sasd as well. 


[Juschus] What sort of discusssons did you have on this 
subject” 


[Sorsa] Not that | would have taken much part m 
drafting such a communiguc, which was topical then. 
but Presedent Kekkonen told about hes feclings. and the 
impression | got was that he was not at all pleased with 
the cxpression. [passage omitted] [end recording] 


Declaration Signed 
PAL?" (0090589 Moscow PRAIDA im Russan 
Second Lditton 2° Oct 89 pi 


[Declaration signed by M.S. Gorbachev and Mauno 
Koivisto on 26 October in Helsinki: “Sovict-Finnish 
Declaration: New Thinking mm Action”) 


[Text] Finland. a ncutral,. North European. nonnucicar 
State which actively partecipates mm the activities of the 
United Natrons Organization and om the process of the 
sirengihening of security and cooperation mm Europe. and 


The Sovect Union, a Euro-Asiatic state which possesses 
nucicar wcapons and which 1s a permancnt member of the 
UN Security Council and a member of the Warsaw Pact. 


—Proceeding from the fact that at the present the 
prerequisites for a decisive improvement in European 
and micrnatronal rclaiions and for the consistent 
consiruction of a more just and democratic world. free 
from nucicar weapons and violence. are taking shape. 


—Striv ing commensuratc with then opportunities. roles. 
and responsibilities by specific deeds m the spirit of 
new thinkeng. claborating and wmplementing ncw 
ideas. to ard the formation of such a world, 


—C onfirming the: resolutencss to follow the spirit and 
letter of the UN Charter, the CSCE Final Act. and the 
decrwons of the subsequent forums of the CSCE. 


—Kelying on the cxpernence of good-neighborliness and 
the decades of the 
functroning of the 1948 Treaty on Friendship. Coop- 
eration. and Mutual assistance. 


— Taking into account the specific nature of the situa- 
tron of cach country and its foreign policies and the 
differences on ther socropolitical structures. ecolog- 
cal valucs, and specific national characteristics, and 
convinced that these differences present no obstacie to 
constructive foreygn policy activities. 


— Wishing to build a better future. 








these forces to a level of reasonable sufficiency for 
defense All manner of assistance for the adoption at the 
Vienna talks in 1990 of large-scale accords which could 
be put on record at summit level 


—The speedy drafting of a qualitatively new generation 
of measures to 


aim of improving the quality of life. 


In the F colegical Sphere 


—Revival of the harmony between man and nature. The 
creation of a healthier cnvironment for human hab:- 


—Fuller use of the opporntunitics of the Unined Nations 
and its economic Commission for Europe in the inicr- 


made to ensure that substantial results are achieved in 
199) at the UN conference on the environment and 


development. 


regencration of the Baltic Sea. 


imicr- 
national level as the yardstick of statics political prac- 
tice. The dynarmmc mmplementation of the concept of 
the human dimension of the Helsink: process and the 
imbuing of t with a new quality at the all-European 
humanianan conference. whose next stages will take 
place in Copenhagen mn 1990 and in Moscow in 1991. 


—An unhindered and open exchange of people. ideas. 
and information. spiritual and cultural valucs and 
cxapenence im socroeconomn and political develop- 
meni with the arm of overcoming meri sicreoty pes of 
thinking and of the mage of the enemy which 15 a rehec 
from the past. not allowing its reberth. and replacing it 
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m the consciousness of the gencrateons and above all 
of young people with the image of a parincr. 


—The harmonization of the micrnal icgrsiation. admin- 
trative rules and practices of states with thew inicr- 
national obligations. 
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Koivisto Meets Leningrad’, Gidaspos 
LD2710112589 Hetunks Domest: Service om Finnish 
1030 GMT 2° Oct 89 


[Text] Pressdent Komwrto thes morning invited Bors 
Gidaspov. the new Leningrad party icadcr. who « a 
member of Pressdent Mikhail Gorbachey's official 
entourage. to the presedential palace. They had a privaic 
drscussion lasting morc than half an hour. The topic of 
the discussions concerned Leningrad’s links with Fin- 
land. The discussions also touched upon the cconomic 
development of Leningrad. the cn. ronmental problems 
of the Leningrad arca and casicrn Finland. and povsitil- 
ies of solving these problems. the Forcign Ministry 
stated. President Koristo met yesterday with Vayno 
Vyalyas. the Estonian party icadcr. who also 1 accom- 
panying Gorbachev on hes state vesit. 


USSR Reportage 
W41/0271 25489 


For further Sovect reportage on the vist of Mikhail 
Gorbachev to Finland. including brs 26 October press 
conference at Finlandia Hall. sce the West Europe sec- 
tion of the 25 October Sovirt Unron DAILY REPORT 
and subsequent issucs. 


* Revision of Pact With USSR Seen Beneficial 


* Soviet Initiative Needed 
36500123 Helanksa HUF IU DSTADSRLADET 
mn Swedish J8 Aug 89 p 2 


Commentary by Risto EJ. Pentiila “New VSB 
Interpretation—No New Content”. first paragraph 
ss HUFVUDSTADSBLADET introduction) 


[Text] Abolishing the Frendship. Cooperation A Mutual 
Assistance Pact (Finland & USSR) [VSB Pact] docs not 
seem to be a realestac alternative, however. the parties to 
the cou'd mterpret the agreement s that 
not be considered to conflict with the classic neu- 
trality A precedent for thes cxrsts from Khrushchey 's tome 
Abolishing the VSB pact or changing its multary artictes 
m such a way that « no longer would compromiuc 
Finland's acutrality 1s unrealistic for two reasons 


Firstly. the pact was created m order to ensure the 


Secondly, « would sect a precedent to abandon or radi- 

cally change the pact. a precedent which the Soviet 

Umon 1s hardly goung to yicid to until 1 1s certam that 

18 ready to change 1s pacts with the countnes im Eastern 
as 


well 





porsible to prevent the EC from developing imto 4 
militar 
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Fenland. The Sovect | ‘nnn ceased recognizing Sinland’s 
ecutralsty ard began to croticuze Finland's sire vo stress 
S$ mewtralsty as the most rmportant componcni of the 
country's forcign policy lene. In 1971. the Soviet Umon 


Finland and the Sovect Umon. w that Finland's ace- 
trality was no longer recognized mm them. 


The pernod before the crivcal pernod (1971-84) can be 


Pact. and thal the pact «as not at all Finland's cflorn to 
remain outside any conflicts between the superpowers. 
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least. Therefore. shouldn't the Soviet Union have reason to 
openly recognize Finland's neutrality. 


Secondly, strengthening of neutrality is part of the objec- 
tives of the Soviet Union for Europe. The best possibic 
alternative for the Soviet Union would be that the entire 
Western Europe (or at least the FRG) to become neutral. 
as the military threat against the Sovict Union would 
substantially decrease as a result of that. If this objective 
is not reached (and that seems unlikely al present). the 
next best alternative for the Soviet Union is that a broad 
neutral zone be strengthened in Europe. Such a zone 
would guarantee that Western Europe would not become 
a harmonious trade and military policy bloc, bui a union 
of different groups of states with which the socialist 
countries could more easily maintain cooperation. 


If the neutral states are integrated into the EC, we are 
faced with bipolarization between Brussels and Moscow 
in Europe. Such a constellation would be sensitive for 
general cyclical fluctuations between tension and detenic 
in international relations. From the trade policy aspect. 
this would include, for example. that the Sovict Union 
would not be able to look at the neutral countries as 
trading partners when the trade relations to the Western 
powers do not work. 


The international situation seems therefore favorable for 
reinterpretation of the VSB pact. A strengthening of the 
neutrality 1s clearly in the interest of the Soviet Union, 
and sticking with the old interpretation of the VSB Pact 
does not look very good in the Soviet Union's current 


foreign policy profile. 


The problem lies in the fact that the initiative must come 
from the Soviet Union. Finland's foreign policy leader- 
ship cannot suggest a new interpretation of the VSB Pact 
without being accused of pursuing economic policy 
(something which, as we all know, is an ugly word in 
Finnish foreign policy). In other words, Finland's foreign 
policy leadership must await a Sovict initiative, while at 
the same time, it must answer to Finnish accusations of 
lack of enterprise and conservatism. 


This is not an enviable dilemma. 


* Paper Opposes Discussion 
36500123 Helsinki HUFVUDSTADSBLADET 
in Swedish 30 Aug 89 p 2 


[{Editorial: “Wishful Thinking in the Foreign Policy?”} 


[Text] Foreign policy must not consist of sentimentality, 
wishful thinking or pigheadedness, stated nom de plume 
Kunto Kalpa in KESKISUOMALAINEN yesterday. 
Kalpa’s article was a diatribe of criticism of the foreign 
policy debate (7) which has been pursued, among other 
things, around our neutrality and the EC, the Friendship. 
Cooperation & Mutual Assistance Pact (Finland & 
USSR) [VSB Pact] and Karelia. 


The criticism was especially directed against the chief of 
the Abo Europe Institute, Associate Professor Esko 
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Antola. who has been too active. and the chicf of the 
entire republic, Mauno Koivisto, who 1s from Abo and 
has been too passive. 


In other words. Kapla agrecd with the criticism which 
was brought forth by Chief Editor Keyo Korhonen and 
Center Party Chairman Paavo Vayrynen who recenily 
challenged the foreign policy leadership, a criticism 
which recently called upon the foreign policy leadership 
to come forward and confirm our forcign policy line. 


Koivisto’s answer was that he will report any change in 
our foreign policy line. 


It is understandable thai people evacuated from Karelia 
dream about their home region. It 1s unrealistic to believe 
that we can buy back the area we lost in two hard wars. 


Since there was no revenge behind 1. it has hardly been 
of harm to our foreign policy that the question was 


posed—and answered. 


With regard to membership in the EC in the distant 
future. it 1s no big deal to throw out the idea that perhaps 
Finland could become a member sometime in the future. 
By the year 2000, we will know considerably more about 
how the EC has developed. 


We know whether the strong phalanx that wants to tie a 
far more intimate political and security policy to the 
economic aspect wins or not. We know what the East 
European development, including the Soviet onc, has 
lead to. 


If the development would lead to the fact that Finland 
would at some time become a member of an EC, then 
that EC would be much different from the one that now 
is On ihe horizon. If that is the case, neither neutrality or 
the VSB Pact will constitute a hindrance. 


Such an EC would have to extend further than Western 
Europe. A situation skeiched by Risto EJ. Penttila, 
Ph.d.. in the HUFUDSTADSBLADET on Monday. in 
which Europe is divided into the EC and CEMA, would 
be very dangerous for us. however neutral we would 
declare ourselves when joining the EC. 


The danger would always be felt before an imminent 
polarization which would deprive us of our neutrality. 
i.¢., almost all our substance, and demolish the funda- 
mental cornerstones which formed an excellent basis for 
Finland during the bitter winds from the end of the 
seventies to the middie of the eighties. 


In the current climate, scientists and. for example. our 
exiled Karclians should be able to conduct hypothetical 
discussions. Preferable, however, along the some lines of 
concrete argumentation. 


On the other hand, our top policy and foreign policy 
leadership cannot participate in the discussion on those 
terms. They cannot hold both speculative private and 
official opinions. 
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Both the prime minister and the foreign minisicr have. 
in fact, expressed themscives fairly clearly on the issucs 
which have come up during the summer. They have 
corroborated the foreign policy line which KK [Kunto 
Kalpa] and Vayrynen have called for. It seems. however. 
that there is a mecting ground for acceptance of a 
statement of our fundamental policy draft as an answer. 


Obviously, we ourselves can say whatever we want 
whenever we want about our neutrality. the VSB Pact or 
the EC, but it 1s not we who define credibility in the only 
essential context, the international onc. 


The situation in our international environment 1s not 
stable. An everyday. well-known pure wool forcign 
policy is depressing and grey when it starts to move. as it 
does in the world. But on the other hand. we have long 
since achieved more than we aimed for in the center of 
events, and tediousness is not at all the worst thing to 


happen—in this anniversary year. 


* Newspapers Survey EC Ties, Neutrality 
36170108b Helsinki HELSINGIN SANOMAT 
in Finnish 19 Jul 89 p 11 


Roundup of editorials cacerpicd by HELSINGIN 
ANOMAT} 


[Text}Neutrality Is a Challenge, Not a Burden 


SUOMENMAA, the chief organ of the Center Party. has 
discussed neutrality with reference to an article written 
by Esko Antola that appeared in the weekend edition of 
TURUN SANOMAT. In Turku University lecturer in 
political science Antola’s opinion, our neutrality 1s 
becoming a burden on the integration policy. SUOMEN- 
MAA, on the other hand, felt, in accordance with the 
official line, that our country will not apply for member- 
ship in the EC. 


“According to him, it is more in one’s interest to opt for 
the voluntary loss of one’s national decisionmaking 
power and the possibility of exerting influence in the EC 
than to lose one’s power anyway without the possibility 
of exerting one’s influence. 


“This view of the EC as some sort of neutral country 
Santa Claus is, however, based on a considerable over- 
simplification. Even in the EC there has been talk of ‘a 
third course,” by which is meant precisely the possibility 
that neutral countries could order their relations with the 
Community in other ways than through membership. 


“No one can, of course, know whether the EC will 
change ai some point in the future into an organization 
in which neutral countrics may also be members. If this 
happens, of course the EC will be very different from 
what it is now. It would be preferable for us to ask 
whether such a change is possible in the forcsecabic 
future. It does not seem to be, at least not yet. 
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“So, academic sages still have a lot of work to do in their 
studies before they succeed in proving that our neutrality 
1s a very heavy burden on us.~ 


Antola’s Europe Is Changing 


Esko Antola continucd his refiections on Finland and 
Europe in an interview with the independent Helsinki 
ILTALEHTI. 


“In Europe there are four countries that think thal no 
change 1s occurring in the world. They are Finland, East 
Germany. Romania, and Albania.” Antola assessed the 
situation. 


In Antola’s opinion, Finland's forcign policy 1s compa- 
rable to a seesaw model that hangs on the balance 
between superpower relations. 


“The probiem is that the model doesn’! work anymore. 
The big structure is crumbling. The Warsaw Pact. for 
cxamplic, 1s more of a mevhanical alliance than an 
ideological one, and the Soviet Union «s rapidly trying to 
join the group of leading industrial nations. 


“In this context Finland could—and should—change its 
definition of neutrality. This above all affects our rela- 
trons with the European Community. 


“| beheve that neutrality and membership in a suprana- 
tional community are compatible with one another. The 
area in which neutrality and integration are not compat- 
ible is much narrower than the one thal integration 
constitutes.” 


Antola predicted that Finland would apply for member- 
ship in the EC by the mid-1990's ard would obtain it in 
2001. 


Manager Helen W ould Friendship. 
Cooperation, and Mutual A Pact 


Hitachi of Finland general manager Jorma Helen would 
change the Friendship, Cooperation, and Mutual Assis- 
tance Pact. He presented his views on the matter in an 
interview with the independent Helsinki KAUP- 
PALEHTI. 


“Now would be the time to examine the Friendship, 
Cooperation, and Mutual Assistance Pact and shape it to 
apply to the level of requirements of an integrating 
Europe,” Helen said. 


He asserted that the EC does not tenance countries 
that attempt to obtain additional advantages or try to 
benefit from the advantages afforded by the EC without 
assuming responsibility or without following suit. 


“In clearly following suit, Finland's neutrality will prob- 
ably have to be clearly reexamined. However, | believe it 
can survive this. 


“Since there will be two parties to the agreement, Fin- 
land will not be able to make unilateral decisions, just as 
the Iron Lady will not, cither. You must be willing to 
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give if you intend to gct. The example of Austria shows 
that a neutral country will have difficulties in the EC.” 


KAUPPALEHTI reported that Helen. who turned 50 
today. believes that tourism will increase and taste and 
the other sensory perceptions will become homogencous 
through television programs. 


“Soon we'll notice that we're all cating the same canned 
food. As lersure time increases. convenience and comfort 
factors will shape us into Eurostandard peopic.~ 


* CP Chief Attacks Party Actions in Stalin Era 


36170108a Helsinki HELSINGIN SANOMAT 
in Finnish 10 Jul 89 p 12 


{Article: “Erkki Kauppila Assesses Stalin Era of Perse- 
cutions: SKP Leaders Trusted Soviet Police More Than 
One Another™] 


[Text] Hameenkyro, HS—Later known as an implacable 
critic of Stalin, like other SKP [Finnish Communist 
Party] leaders, Arvo Porka Tuominen had faith in the 
work of the Soviet secret police during the Moscow 
period in the 1930's and considered collaboration with 
them to be natural. Nor did Tuominen criticize Stalin's 
reign of terror. 


According to former KANSAN UUTISET chief editor 
Erkki Kauppila (Communist). this 1s revealed in the 
archives of the SKP underground period, with which he 
1s one of the first Finnish researchers to be allowed to 
familiarize himself for a few weeks’ time. The archives 
have been in Moscow, but some of them have been 
returned to Finland. 


Al a seminar in Hameenkyro on Sunday, Kauppila told 
us about the secrets discussed by Arvo Poika Tuominen. 
“It 18 shocking that SKP leaders placed more trust in the 
Soviet secret police than in their own friends and 
acquaintances who had been charged [with crimes]. The 
change did not take place until about 1938, when terror 
strikes were aimed at people very close to them—al 
Lenin School students, among others.” Kauppila said. 


In studying the archives, it became increasingly clear to 
Kauppila that the SKP had nothing to do with the 
formation of the Teriyoki government. Stalin, Molotov, 
and Zhdanov developed it because of the Soviet Union's 
imagined military policy interests. 


“The SKP Central Committee elected in 1935 never 
could deal with this operation because most of its 
members were confined to prisons or had died as a result 
of Stalin's persecution. In Finland, too, members of the 
Central Committee were imprisoned, and Arvo Tuom- 
inen was in Stockholm. Only Otto Ville Kuusinen and 
Central Committee alternate Armas Aikia were avail- 
able, and they, to be sure, consented to become members 
of the government and were instrumental in seeing to it 
that the party's name could—assessing the situation 


now—be perfectly legally used in this operation.” 
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SKP’< History Was Too Sensitive an Issue 


According to Kauppila. the SKP is now ready to study 
history as it really was, but, as recently as in the mid- 
1970's, they had to abandon a history-writing project 
because the ssues involved were too sensitive. 


The effects of the persecutions of the so-called personal- 
ity-cult period on SKP activities and the formation of 
the Teriyoki government proved to be the most sensitive 
subjects. A minority of the party Central Commitice 
opposed discussion of these subjects. in addition to 
which, according to Kauppila. Moscow announced that 
leading the discussion into these rssucs would be “an 
unfriendly act against the CPSU.” 


According to Kauppila., then chairman of the party 
Aarne Saarinen resolved the maticr. He proposed that 
the project be abandoned because they “did not want a 


history that lied, that ignored problems.” 
Tuominen Is Still a Turncoat to Communists 


“While present-day Finnish Communists’ views on Sta- 
lin’s system of governing. among other things. come 
close to Poika Tuominen’s views, according to Kauppila. 
Tuominen is still a traitor to the Communists. 


“While communists in different parts of the world were 
fighting fascism on the side of the Allies during World 
War Il, Tuominen’s decision led him to the opposiie 


front.” Kauppila said. 


Former Communist member of Parliament and veteran 
minister Leo Suonpaa condemned Poika Tuominen. 
“To my way of thinking as a communist, it 1s only 
natural that Arvo Tuominen ts a turncoat, a traitor to the 
communist movement.” Suonpaa said. 


Historian Lauri Haataja gave Tuominen credit for some- 
thing. Haataja thought that, if Tuominen had written his 
book about the Stalin era in some major language, he 
would have achieved international fame. To Tuominen’s 
credit, Haataja also noted that he had “translated into 
Finnish” the of Soviet communist propaganda 
and revealed what the high-sounding phrases really meant. 


People Interested in Poika I vominen 


The Tuominen seminar drew a packed hall on both days. 
Those attending the seminar thought that. due to the 
reappraisal of history that is being conducted in the 
Soviet Union, Tuominen is right now a topic of current 
interest. Among others, filmmakers Matti Kassila and 
Mikko Niskanen closely observed the seminar. Many 
books have been written about Tuominen, but, for all 
that, no film about him has yet been madc. 


Because of a program change made in a seminar on 
Sillanpaa’s “Summer Incident.” on Sunday we heard 
Tuominen’s celimate, Martti Uusikoski, 93, from the 
period he was in prison on Tammisaari in the 1920's. 
Among other things. he told us how they. with Tuominen 
and two other prisoners, succeeded in getting a camera 
into the cell. “We got the camera, but, unfortunately. the 
pictures didn't come out,” Uusikoski regretied. 
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Reaction to Commonwealth Summit Resolution 


Vasiliou Returns 


NC25 10132089 Nicosia Domestic Service in Greek 
1130 GMT 25 Oct &9 


[Text] President Yeoryios Vasiliou has returned from his 
trip to Malaysia, where he participated in the Common- 
wealth summit mecting. 


Atakol on ‘Consequences’ 


7TA25 10130889 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 25 Oct 89 


[Text] Commenting on the Council of Ministers mecting 
held today. Kenan Atakol. government spokesman and 
defense and foreign minister, said that in light of the 
recent Greek Cypriot initiatives and resolutions under- 
taken by deceiving the world, the Turkish Cypriot side 
cannot act as if nothing had happened. He added that 
should the Commonwealth summit resolution, which 
has no acceptable point and which contradicts all prin- 
ciples of justice, be considered valid, it will be meaning- 
‘288 to :esume the talks between the two partics in 
Cyprus. 


He said that the cabinet also discussed the fact that, 
based on this resolution and the one taken by the 
nonaligned conference in Belgrade. Greek Cypriot leader 
Yeoryios Vasiliou is now considering taking the issuc to 
the United Nations. He stressed that the Cabinet came to 
the conclusion that these resolutions and recent moves 
by the Greek Cypriot side reached by deceiving the 
world constitute interference in the goodwill mission of 
the UN secretary general. 


Pointing out that the resolution on Cyprus a. the Com- 
monwealth summit has given the green light to \ be Greck 
Cypriot side, Atakol said: Through this resolutio., these 
countries, which should respect human rights, have 
issued directives to the Turkish Cypriot people on i:ow 
we should conduct our lives and have blatantly inter- 
fered in our internal affairs. 


On the Greek Cypriot application to the EEC, Atakol 
said that this 1s a political initiative aimed at integrating 
with Greece, adding that in his statement to Greek 
Cypriot radio last night, Glavkos Kliridhis. leader of the 
Cypriot Democratic Rally Party, said that the Greek 
Cypriot application is an economic as well as a political 
step and that Turkey's accession to the Community 
would take 15 to 20 years. He said that the Greek 
Cypriot side wants to join the EEC before Turkey and try 
to prevent Turkey's membership for 15 to 20 years. 


Recalling that all resolutions concerning Cyprus will 
have to be endorsed by both peoples on the island, 
Atakol said that should unification be realized in the 
future, this principle would still nold. He concluded by 
saying that an application to the Community based on a 
referendum held only in the south cannot be accepted by 
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the Turkish Cypriot side and that the Greek Cypriot side 
will have to suffer the consequences. 


Council Protests Resolution 


142510125889 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 25 Oct 89 


[Text] The Council of Ministers, which met under Pres- 
ident Rauf Denktas today. decided to protest strongly 
the Commonwealth resolution on Cyprus and condemn 
this attstude, which sabotages the intercommunai talks. 


Denktas, who chaired the meeting for 74 minutes, said 
when emerging from the meeting that he briefed the 
Council of Ministers on his visits abroad and that they 
discussed the Commonwealth resolution as well as Vasil- 
iou's scheduled visit to Bulgaria. Denktas pointed out 
that Vasiliou keeps taking step after negative step 
designed to prevent the resumption of the intercom- 
munal talks. However. he stressed, the British Common- 
wealth resolution is the ultimate negative step. He said: 
Such one-sided and wrong steps will be taken until the 
world comes to realize that the Turkish Cypriots are 
defending their right to live as human beings, their 
freedom, and their right to self-determination and 
equality. The day the world realizes what we are 
defending, it will see the truth and realize how justified 
we are. We will continue to wage our struggle without 


any worry or fear. 


Asked whether any positive or negative developments 
regarding the resumption of the intercommunal talks 
took place since his meeting with the UN secretary 
general, Denktas said: Vasiliou is taking step after neg- 
ative step. The British Commonwealth resolution is the 
ultimate negative step. In light of this resolution, | really 
do not know whether there is any point in resuming the 
intercommunal talks. 


The president pointed out that the Council of Ministers 
discussed all these issues. The Assembly, too, must 
discuss these issues, he said. 


Denktas stressed that Britain, which is the accepted 
leader of the Commonwealth, is following the wrong 
path in connection with Cyprus. It is also leading others 
on this wrong path, he said, adding that the Turkish 
Cypriot side regrets this situation. 

Denktas recalled that no nation could or can colonize the 
Turkish Cypriot community, which has protected its 
rights and freedoms and survived by resisting the forces 
that tried to eliminate it. Ignoring all these things and 
enabling Vasiliou to usurp this community's rights is 
unacceptable, he said, adding: Anyway, Vasiliou is 
building more arms depots. If the British want, they, too, 
can come with their armadas and kill us all. Then 
everything will be finished. Otherwise, the Cyprus ques- 
tion will not end; toe Turkish Cypriots will never give up 
their rights. 


The president explained that the Turkish Cypriots never 
did any harm to Cyprus, but resisted and prevented 
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those who wanted to harm it. The world musi realize 
this, he said, expressing the conviction that onc day it 
will do so. 


Denktas on ‘Limit’ to ‘Patience’ 
742610123889 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 26 Oct 89 


{Excerpt} President Rauf Denktas has said that the 
Turkish Cypriots are displaying a maximum amount of 
effort in order to remain sitting at the negotiating table. 
There is a limit to our patience and efforts. however. and 
we Cannot remain there forever. he said. 


FBIS-WEU-89-207 
27 October 1989 


Denktas sard: The Greek Cypriots are forcing us to Ieave 
the tabic. Tha) 1s what they want us to do. Anyway. there 
iS NO Point in remaining at the table just for the sake of 
remaining at the table. 


The president stressed that the Greek Cypriots must 
decide and announce whether they want to be bound by 
the resolutions they managed to have adopted in Bel- 
grade and Kuala Lumpur. or whether they want the 
resumption of the intercommunal talks. Denktas said 
that UN Secretary General Perez de Cucilar must ask the 
Greek Cypriots to do so clearly and openly. 


He was speaking at his weekly chat with reporicrs today. 
[passage omitted] 
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Sungar Reacts to State Department Spokesperson 
142710142589 Ankara ANATOLIA in Turkish 
1408 GMT 27 Oct 89 


[Text] Ankara (AA}—It has been pointed out thal the 
temporary measures Turkey took in connection with the 
Defense and Economic Cooperation Agreement [DEC A] 
in order to prevent the passing of the so-called Armenian 
massacre bill by the U.S. Congress have caused the US. 
Administration to act more effectively on the issuc. 


Replying to questions in connection with the statement 
made by State Depariment spokesperson Margarct 
Tutwoler regarding Turkey's measures, Foreign Ministry 
spokesman Murat Sungar said: “We shall continue to 
cooperate with the U.S. Administration to prevent the 


bill from being passed.” 


At a briefing yesterday, Tutwiler had said that the 
United States regrets the measures and expects Turkey to 
lift them. 


In his statement today. Sungar said: “In his speech at the 
Turkish Grand National Assembly last week, our honor- 
able foreign minister announced our views and stand 
regarding this matter. The measures taken iv connection 
with DECA have caused the U.S. Administration to act 
more effectively. | would like to point that out with 
cautious optimism. | would also like to point out, how- 
ever, that we find it difficult to understand why the State 
Department spokesperson had to discuss the temporary 
measures that have been taken. We shall continuc to 
cooperate with the U.S. Administration to prevent the 


bill from being passed.” 


Paper on ‘Quiet Tension’ in Relations With Iran 


NC2710105389 Istanbul CUMHURIYET in Turkish 
25 Oct 89 p 16 


[Yasemin Congar report: “A Quict Tension in Relations 
With Iran” } 


[Excerpts] Ankara—President Hashemi-Rafsanjani's 
remark at his press conference 2 days ago that relations 
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between Iran and Turkey “cannot be described as per- 
fect” has brought the quict tenwon which has prevailed 
between Ankara and Tehran for many months now to 
the forefront. From Turkey's perspective. the main 
reason for the tension between the two sides is the 
reported establishment of Kurdish Workers Party camps 
in Iran over the last 13 months. Meanwhile, Ankara 
continucs to be disturbed by the continuir, attacks in 
the official Iranian media against Turkey's secular 
regime and Ataturk. For their part. Iranian officials 
consider Ankara’s failure to approve the accreditation of 
a new Iranian ambassador following Ambassador 
Manuchchr Mottaki's return to Iran and Turkey's cxpul- 
six in of Hoyat ol-Eslam Satx 1 Hamadani as the reasons 
for the “significant flaws” in bilateral relations. [passage 
omitted] 


According to Iranian officials, Ankara’s failure to 
approve Mohamad Reza Bageri's accredition to Turkey 
is the mar factor behind Hashcmi-Rafsanjani’s state- 
ment that he is not satisfied with the present state of 
relations between Iran and Turkey. According to Hash- 
emi-Rafsanjani. the approval of the new Iranian ambas- 
sador’s accredition is a “precondition” for developing 
“trade. technical, and political cooperation between the 
Iwo countries. 


Former Iranian Ambassador Manuchehr Mottaki 
returned to Tehran after Iranian officials were informed 
through “diplomatic channels” that his statements and 
behavior caused uncase in Ankara, which has refrained 
from approving the accredition of Ambassador Bageri. 
who is of Azarbayjani origin, for 4 and ‘» months. 
Turkish Foreign Ministry officials have declined to give 
any reason for this, but observers have pointed out that 
Iran's 3-and-1/2-month delay in approving Turkish 
Ambassador Omer Akbel may be the “unstated reason.” 


Furthermore, the Iranian officials believe that the expul- 
sion in carly October of Imam Saberi Hamadani. who ts 
said to be higly respected in Iran. for activities incom- 
patible with Turkey's “internal security and secular 
regime” and the increased “pressure and mustrust™ 
directed at Iranians in Turkey following the bomb attack 
on Saudi diplomat ‘Abd-al-Rahman al-Shiriwi are also 
responsible for the flaws in Iran's relations with Turkey. 














